HUMBOLDT COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS
REGULAR SCHEDULED MEETING

AGENDA
DATE: Tuesday, May 25, 2021
TIME: 5:00 p.m.
LOCATION: In accordance with the Governor’s Executive Orders N-25-20 and N-29-20 HCSD

Board of Directors shall conduct the District’s business via teleconference.

The open session segment(s) of the meeting, including Public Participation, may be joined through
the Zoom Website (hitps://zoom.us) by clicking on “Join A Meeting” and entering the following
Meeting ID then follow the prompts for Passcode and audio. Access may also be achieved by

telephone only by dialing 1-669-900-9128 followed by the Meeting ID and Passcode below:
Meeting ID: 868 6321 5930
Passcode: 159209

Participation protocol:
o Please use the MUTE function when not speaking
e Please use the “RAISE HAND” feature when wishing to be acknowledged for
participation. Raise Hand feature is located in the lower right portion of the screen via
the “REACTIONS” icon.
¢ Please do not speak out of turn; wait for the Board President to call upon you to share.

A. CALL TO ORDER AND ROLL CALL

B. CONSENT CALENDAR

1. Approval of May 25, 2021 Agenda Pgs 1-2
2. Approval of Minutes of the Regular Meeting of May 11, 2021 Pgs 3-6
C. REPORTS

1. General Manager

a) Status Report Pgs 7-8
2. Community Services
3. Superintendent
a) April 2021 Operations/Maintenance Report Pg9
4. Finance Department
a) April 2021 Budget Report e
5. Legal Counsel
BOD Agenda 2021.0525 Page 1 of 2
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6.

7.

Director Reports

Other

D. PUBLIC PARTICIPATION **

*Members of the public will be given the opportunity to comment on items not on the agenda by
way of a Zoom meeting. Please use the information set forth above to participate. The Board
requests that speakers please state their name and where they are from, be clear, concise and limit
their communications to 3 to 5 minutes. At the conclusion of all oral communications, the Board or
staff may choose to briefly respond with information in response to comments; however, the Brown
Act prohibits discussion of matters not on the published agenda. Matters requiring discussion, or
action, will be placed on a future agenda.

E. NON-AGENDA

F. NEW BUSINESS

1.

2.

3
4,

Consideration of Adopting Resolution 2021-04 Honoring Michael L. Hulstrom Upon Pgs 22-23
Retirement
Consideration of Accepting Fiscal Year 2019/2020 Draft Basic Financial Statements and P
gs 24-74
Management Report
. Consideration of Fiscal Year 2021/2022 Sewer Pass-Through Rate Pgs 75-78
Consideration of Fiscal Year 2021/2022 Draft Budget Pgs 79-92

G. OLD BUSINESS

H. CLOSED SESSION

1.

CONFERENCE WITH LEGAL COUNSEL--ANTICIPATED LITIGATION
Significant exposure to litigation pursuant to paragraph (2) or (3) of subdivision (d) of Section
54956.9: (one case)

I. ADJOURNMENT

Next Res: 2021-05
Next Ord: 2021-01

In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this
meeting, please contact Brenda Franklin at (707) 443-4558, ext. 210. Notification 48 hours prior to the meeting
will enable the District to make reasonable arrangements to ensure accessibility to this meeting (28 CFR 35.102 —
35.104 ADA Title II).

Pursuant to §54957.5(a) of the California Government Code, any public record writings relating to an agenda item
for an open session of a regular meeting of the Board of Directors, not otherwise exempt from public disclosure,
are available for public inspection upon request at the District offices located at 5055 Walnut Drive, Monday
through Friday (holidays excepted) during regular business hours.

BOD Agenda 2021.0525 Page 2 of 2
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DRAFT — MINUTES OF THE REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
HUMBOLDT COMMUNITY SERVICES DISTRICT

The Board of Directors of the Humboldt Community Services District met in Regular Session at
5:00 p.m. on Tuesday, May 11, 2021, via tele/video conference in accordance with the
Governor's Executive Orders N-25-20 and N-29-20.

A. CALL TO ORDER AND ROLL CALL

Present upon roll call were Directors Benzonelli, Bongio, Gardiner, Hansen, and Matteoli.
Staff in attendance: General Manager Williams (GM), Legal Counsel Plotz (LC),
Superintendent Latham, Finance Manager Montag (FM), Community Services Manager
Hulstrom (CSM), Assistant Engineer Adams (AE), Water Worker Ultility 11l McNeill, and
Employee Association President Noga.

B. CONSENT CALENDAR

1. Approval of May 11, 2021 Agenda
2. Approval of Minutes of the Meeting of April 27, 2021

President Bongio advised due to a commitment conflict; Legal Counsel was not available
for the Closed Session therefore Item H. was removed from the Agenda. It was then
MOVED BY DIRECTOR BENZONELLI, SECONDED BY DIRECTOR HANSEN, TO
ACCEPT AND APPROVE THE APRIL 27, 2021 CONSENT CALENDAR WITH
ELIMINATION OF ITEM H. CLOSED SESSION FROM THE AGENDA. MOTION
CARRIED UPON THE FOLLOWING ROLL CALL VOTE:

AYES: BENZONELLI, BONGIO, GARDINER, HANSEN, MATTEOLI
NOES: NONE
ABSENT: NONE

C. REPORTS
1. General Manager
a) Status Report

GM reviewed his May 7, 2021 Memorandum summarizing:

» State Water Resources Control Board — The GM passed the Grade |l
Wastewater Treatment Plant Operator Certification Exam on April 30.

e Ridgewood Tank — Operational testing of the temporary tank system is going
well. Staff continues to fine-tune the performance to ensure reliable water
delivery throughout the rehab process beginning in June.

e $3.41 Billion Drought and COVID-19 Water Debt Relief Package — The proposed
assistance package is now on its way to the Senate Budget Committee for
consideration. $1 Billion is earmarked to help ratepayers, community water
system, wastewater treatment works, and public utilities recover from COVID-19
economic impacts.

Page 1 of 4 2021-05-11-Z15
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DRAFT — MINUTES OF THE REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
HUMBOLDT COMMUNITY SERVICES DISTRICT
Continued; May 11, 2021

3. Superintendent

a) April 2021 Construction Operations Report

Superintendent reviewed the activities of the Construction Department for the month
of April without question.

4. Finance Department
a) April 2021 Check Register

FM reviewed the report adding that other than the Revenue Bond payment of
$342,000, all expenses were as expected.

5. Legal Counsel
a) Brown Act Training Presentation
LC reviewed the basic responsibilities and procedures of the Board as required by
the Brown Act from its inception in 1953 to the Constitutional Amendment in 2004

without question.

E. PUBLIC PARTICIPATION

President Bongio invited the public to address the Board on any item not listed on the
agenda or issues generally affecting District operations, which are within the jurisdiction of
the Board.

Jerry Martien — Expressed appreciation to the GM for the status-update on the CA Senate
Relief Bill. Referring to the City of Eureka Elk River Estuary Enhancement and Enclosed
Bay and Estuaries Exemption, Mr. Martien expressed his belief the enhancement for the
Elk River Estuary will be nice, but it will not fix the affluent problems and is hopeful the COE
will address the problem as well as including the District and Wyott to participate in the
decision process.

G. NEW BUSINESS

1. Consideration of Ratepayer Petition for Exception to District Code 4.05.140 (Ordinance
2015-1) Cross Connection Control Program at 7058 Humboldt Hill Road

CSM reviewed the agenda report summarizing the history and District efforts put forth to
encourage Mr. Hendricks’ compliance. Discussion identified rate-payer costs for
implementation of back-flow devices range from $150-500 dependent upon the

Page 2 of 4 2021-05-11-215
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DRAFT — MINUTES OF THE REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
HUMBOLDT COMMUNITY SERVICES DISTRICT
Continued; May 11, 2021

complexity of the property owner system, and annual inspections are required by State
law costing the homeowner approximately $100 per year.

IT WAS THEN MOVED BY DIRECTOR BENZONELLI, SECONDED BY DIRECTOR
HANSEN, TO DENY THE RATE-PAYER REQUEST AND UPHOLD THE DISTRICT'S
CROSS-CONNECTION CONTROL POLICY. MOTION CARRIED UPON THE
FOLLOWING ROLL CALL VOTE:

AYES: BENZONELLI, BONGIO, GARDINER, HANSEN, MATTEOLI
NOES: NONE
ABSENT: NONE

. Consideration of Approval of Cost-of-Living Allowance (COLA) and Fiscal Year

2021/2022 Memorandum of Understanding (MOU) with the HCSD Employees
Association (EA)

GM reviewed the corresponding Agenda report summarizing the employee wage and
benefit negotiation recommendations to provide EA members a 1.7% COLA for Fiscal
Year 2021/2022.

IT WAS THEN MOVED BY DIRECTOR MATTEOLI, SECONDED BY DIRECTOR
GARDINER, TO APPROVE THE FISCAL YEAR 2021/2022 MOU WITH THE HCSD
EMPLOYEES ASSOCIATION, AND AUTHORIZE THE GENERAL MANAGER TO
SIGN. MOTION CARRIED UPON THE FOLLOWING ROLL-CALL VOTE:

AYES: BENZONELLI, BONGIO, GARDINER, HANSEN, MATTEOLI
NOES: NONE
ABSENT: NONE

. Consideration of Fiscal Year 2021/2022 Salary Adjustment for HCSD’s Non-

Represented (Management) Employees

GM reviewed the Agenda Report advocating for a 1.7% Cost of Living Allowance
(COLA) for the District’'s non-represented exempt employee staff effective July 1, 2021.

IT WAS THEN MOVED BY DIRECTOR MATTEOLI, SECONDED BY DIRECTOR
HANSEN, TO APPROVE A 1.7% COST OF LIVING ALLOWANCE SALARY
INCREASE FOR NON-REPRESENTED EXEMPT EMPLOYEE STAFF EFFECTIVE
JULY 1, 2021 AND CONTINUATION OF ALL OTHER BENEFITS. MOTION CARRIED
UPON THE FOLLOWING ROLL CALL VOTE:

AYES: BENZONELLI, BONGIO, GARDINER, HANSEN, MATTEOLI
NOES: NONE
ABSENT: NONE

Page 3 of 4 2021-05-11-Z15
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DRAFT — MINUTES OF THE REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
HUMBOLDT COMMUNITY SERVICES DISTRICT
Continued; May 11, 2021

4. Consideration of Approving Fiscal Year 2021/2022 Capital Improvement Program (CIP)

GM summarized the draft CIP emphasizing the necessity to improve upon critical
infrastructure replacement at a more rapid rate, potential grant funding goals, and a
2021/2022 fiscal year impact of $3,410,600. Discussion included increasing staff in lieu
of hiring contractors, developing a grant funding program to minimize customer rate
increases.

IT WAS THEN MOVED BY DIRECTOR HANSEN, SECONDED BY DIRECTOR
BENZONELLI TO APPROVE THE FISCAL YEAR 2021/2022 CAPITAL
IMPROVEMENT PROGRAM (CIP). MOTION CARRIED UPON THE FOLLOWING
ROLL-CALL VOTE:

AYES: BENZONELLI, BONGIO, GARDINER, HANSEN, MATTEOLI
NOES: NONE
ABSENT: NONE

. ADJOURNMENT
There being no further business, IT WAS MOVED BY DIRECTOR HANSEN, SECONDED
BY DIRECTOR BENZONELLI, TO ADJOURN. MOTION CARRIED UPON THE
FOLLOWING ROLL CALL VOTE:
AYES: BENZONELLI, BONGIO, GARDINER, HANSEN, MATTEOLI
NOES: NONE
ABSENT: NONE

THE BOARD ADJOURNED ITS REGULAR MEETING OF May 12, 2021 AT 6:17 P.M.

Submitted, Board Secretary

Page 4 of 4 2021-05-11-215
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Humboldt Community Services District

Dedicated to providing bigh quality, cost effective water and sewer service for our customers

MEMORANDUM
TO: Board of Directors
FROM: Terrence Williams, General Manager
DATE: May 21, 2021

SUBJECT: General Manager Report for May 25, 2021 Board Meeting

Drought:

There will be a discussion at the County Board of Supervisor's meeting on Tuesday, May 25,
2021 (the same day as the HCSD Board Meeting) regarding the Emergency Drought
Declaration for Humboldt County. The Humboldt Bay Municipal Water District (HBMWD) will
be presenting at this meeting. One of the topics for discussion will be water security and
options for emergency supply for dryer parts of the County.

Meeting details, including agenda and access information, will be posted to the following
website (https://humboldt.legistar.com/Calendar.aspx). This agenda item is anticipated for
9:15 am.

HBMWD is planning and preparing for dry conditions. The operation of Mathews Dam power
generation has been reduced to levels commensurate with summer conditions to conserve
water. The downstream tributaries are already contributing less water than usual so dam
releases are necessary to maintain groundwater levels at the Ranney Collector wells. HCSD
enacts emergency conservation measures based on HBMWD's conservation policies which
are based on levels at Ruth Lake. The good news is that Ruth Lake is currently at 99% of
capacity and HBMWD does not expect levels to drop to the point that mandatory
conservation is necessary. As always, conservation is promoted and appreciated by all.

Ridgewood Tank:

The Ridgewood Temporary Tank system has been under ongoing testing for the past two
weeks. Full automated testing and failure mode effects analysis begins Monday, May 24.
These tests will be performed during the day with full system supervision. The system is
scheduled to go online June 2 with close monitoring by District staff and the Ridgewood Tank
for backup. The Ridgewood Tank will be taken offline and drained on June 7. Contractors
are scheduled to arrive to rehabilitate the Ridgewood Tank on June 14.

Mailing: Post Office Box 158  Cutten, CA 95534 © tel (707) 443-4558 = fax (707) 443-1490
Physical Address: 5055 Walnut Drive, Eureka, CA 95503
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General Manager’s Report to the Board of Directors for
May 25, 2021 Board Meeting

Pine Hill Bridge HDD:

The new main has passed all tests for functionality and public health. The District's
construction crew has been working to install the final tie into the system. The East end is
scheduled to be connected to the system on Tuesday, May 25. The west end is scheduled
to be tied in on Thursday May 27. Some people in the immediate vicinity may experience
brief water outages during the week of May 24.

HCSD 05/25/2021 Board Pack Page 8 of 92



Humboldt Community Services District

Post Office Box 158  Cutten, CA 95503 (707) 443-4558 Fax (707) 443-1490

To: H.C.S.D. Board of Directors
Date:  May 20, 2021
From: Tim Latham, District Superintendent “T{_~

Subject: April 2021 Operations/Maintenance Report

The Operations/Maintenance Department was busy in April
with a variety of projects. In addition to the standard operation and
maintenance of District facilities, crews continued to do station
maintenance, vehicle and equipment maintenance and assisted with
customer service. All of the stationary and portable generators were
tested in order to insure proper operation in the time of need.

Sewer related maintenance included cleaning 15,626 feet of
sewer main line and 1,121 feet of sewer lateral line as well as
filming 4,796 feet of sewer main line and 181 feet of sewer lateral
line all in various areas throughout the District.

Other business included continued work on the Ridgewood
Tank Off-line Project, continued testing of the South Bay well,
performing manhole inspections in various areas and responding to
a power outage in the Mitchell Road area.

Dedicated to providing high quality, cost effective water and sewer service for our customers
HCSD 05/25/2021 Board Pack Page 9 of 92
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OPERATING REVENUE

Metered Water Sales

Water Charges - Pass Through

Sewer Service Charges

Sewer Service Charges - Pass Through
Water & Sewer Construction Fees
Account Fees

Inspection Fees

Reimbursable Maintenance Fees
Miscellaneous

TOTAL OPERATING REVENUE

NON-OPERATING REVENUE

Capital Connection Fees
Interest/General

Discounts Earned

Sales:Fixed Assets/Scrap Metal

Bad Debt Recovery

Property Taxes & Assessments
Insurance Rebate

TOTAL NON-OPERATING REVENUE

TOTAL DISTRICT REVENUE

OPERATING EXPENSES

Wages Direct

Benefits: PERS
Group Ins
Workers Comp Ins
FICA/Medicare
Misc Benefits

Total Wages and Benefits

Less: wages & ben charged to Capital Proj.

Total Operating Wages and benefits

Water Purchase HBMWD
Water Purchase Eureka
Sewage Treatment Operations & Maint.
Water/Sewer Analysis
Supplies/ Construction
Supplies/ Office-Administration
Supplies/ Engineering
Supplies/ Maintenance
Invoicing

Web Payment Portal
Temporary Labor

Repairs & Maintenance/Trucks
Equipment Rental

Building & Grounds Maintenance
Electrical Power

Street Lights

Telephone

Postage

Freight

Chemicals

Liability Insurance
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES

FOR ENTIRE DISTRICT

April 2021
Budgeted Current Actual Budgeted Y.T.D. Variance %
2020-21 Month-to-Date  Year-to-Date Year-to-Date Actual to Budget Variance  Note
5,078,311 439,647 4,440,518 4,231,926 208,592 49
236,395 20,598 184,286 196,996 (12,710) (6.5) 1
4,952,219 410,232 4,007,525 4,126,849 (119,324) (2.9)
1,018,622 71,516 639,176 848,852 (209,676) (24.7) 1
32,000 5114 47,273 26,667 20,606 773
150,000 9,496 115,585 125,000 (9,415) (7.5)
5,000 - - 4,167 (4,167) (100.0)
1,000 - 25 833 (808) (97.0)
10,000 - 1,428 8,333 (6,905) (82.9)
11,483,547 956,603 9,435,814 9,569,623 (133,808) (1.4)
158,000 12,243 239,578 131,667 107,911 820 2
30,000 - - 25,000 (25,000) (100.0) 2
2,000 123 1,486 1,667 (180) (10.8)
75,400 - 9,145 62,833 (53,689) (85.4) 2
2,200 407 5,869 1,833 4,036 220.1
490,000 - 14,580 408,333 (393,753) (96.4) 2
- 34,184 34,184 - 34,184 -
757,600 46,956 304,842 631,333 (326,491) (51.7) 2
12,241,147 1,003,560 9,740,656 10,200,956 (460,299) (4.5)
1,500,000 118,345 1,155,042 1,250,000 94,958 7.6
450,000 35,004 344,527 375,000 30,473 8.1
1,130,000 88,640 829,977 941,667 111,689 11.9
36,000 4,535 19,899 30,000 10,101 337
120,000 9,098 88,741 100,000 11,259 11.3
1,200 20 130 1,000 870 87.0
3,237,200 255,641 2,438,316 2,697,667 259,350
(161,800) (25,064) (167,631) (134,833) 32,798 (24.3)
3,075,400 230,577 2,270,685 2,562,833 292,148
1,086,800 89,441 896,239 905,667 9,428 1.0 3
673,920 49,621 608,642 561,600 (47,042) (8.4) 3
1,529,995 119,525 1,195,250 1,274,996 79,746 6.3
10,000 890 5,879 8,333 2,454 29.5
170,000 8,651 90,089 141,667 51,578 36.4
16,000 315 13,740 13,333 (407) (3.0)
2,500 251 743 2,083 1,340 64.3
100,000 2,351 68,234 83,333 15,099 18.1
52,476 4,509 44,847 43,730 (1,117) (2.6)
6,000 - - 5,000 5,000 100.0
27,200 - - 22,667 22,667 100.0
60,000 1,280 33,950 50,000 16,050 32.1
8,000 16,784 17,084 6,667 (10,417) (156.3) 4
24,000 1,331 19,898 20,000 102 0.5
290,000 21,350 234,080 241,667 7,587 3.1
70,000 5,256 52,542 58,333 5,792 9.9
14,250 912 11,368 11,875 507 4.3
3,000 13 2,511 2,500 (11) (0.5)
1,600 - 149 1,333 1,185 88.8
12,000 544 7,555 10,000 2,445 24.4
65,000 - 54,488 54,167 (322) (0.6)
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Legal

Accounting

Engineering

Other Professional Services

Bank Service Charges

Transportation

Office Equip. Maintenance

Computer Software Maintenance
Memberships & Subscriptions

Bad Debts & Minimum Balance Writeoff
Conference & Continuing Ed
Certifications

State/County & LAFCO Fees and Charges
Hydraulic Water Model Maintenance
Elections Expense

Human Resources

Miscellaneous

Director's Fees

TOTAL OPERATING EXPENSES

LONG TERM DEBT PAYMENTS

Safe Drinking Water Bond

2012 CIP & Refi.

Davis-Grunsky Loan

VacCon Truck Loan

2014 Wastewater Revenue Bonds
TOTAL LONG TERM DEBT PAYMENTS

CAPITALIZED EXPENDITURES
Vehicles, Rolling Stock & Equipment
Building, Yard & Paving Improvements
Capital Improvements Water

Capital Improvements Sewer
Engineering & Studies

TOTAL CAPITAL EXPENDITURES
OTHER

City of Eureka Projects:
Treatment Plant
Martin Slough

TOTAL City of Eureka Projects

Interfund Transfers In
Interfund Transfers Out

BUDGET SURPLUS (DEFICIT)

D 05/25/2021 Board Pack

HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES
FOR ENTIRE DISTRICT

April 2021
Budgeted Current Actual Budgeted Y.T.D. Variance %
2020-21 Month-to-Date  Year-to-Date  Year-to-Date Actual to Budget Variance
30,000 192 4,619 25,000 20,382 81.5
16,000 - 10,479 13,333 2,854 21.4
15,000 - 523 12,500 11,978 95.8
18,000 2,280 12,343 15,000 2,657 17.7
42,000 4,315 39,556 35,000 (4.556) (13.0)
66,000 3,289 40,638 55,000 14,362 26.1
22,500 352 9,056 18,750 9,694 51.7
36,000 3,726 30,573 30,000 (573) (1.9)
21,200 - 17,101 17,667 565 3.2
12,000 - 9,622 10,000 378 3.8
17,000 190 944 14,167 13,223 93.3
5,400 - 1,027 4,500 3,473 77.2
40,000 27,305 33,333 6,028 18.1
5,000 - 5,869 4,167 (1,702) (40.8)
3,500 - - 2,917 2,917 100.0
24,300 2,176 8,138 20,250 12,113 59.8
12,000 (316) 3,176 10,000 6,824 68.2
16,000 1,000 9,650 13,333 3,683 27.6
7,700,041 570,805 5,858,590 6,416,701 558,111 8.7
177429 88,715 177,558 147,858 (29,701) (20.1)
359,220 - 359,220 299,350 (59,870) (20.0)
6,051 5,707 5,043 (665) (13.2)
80,341 - 80,341 66,951 (13,390) (20.0)
485,575 342,787 485,572 404,646 (80,927) (20.0)
1,108,616 431,502 1,108,398 923,847 (184,552) (20.0)
456,000 532,301 533,772 380,000 (153,772) (40.5)
72,500 2,573 19,472 60,417 40,945 67.8
1,525,000 293,811 1,203,115 1,270,833 67,719 53
220,000 411 51,790 183,333 131,543 71.8
133,750 268 5,433 111,458 106,025 95.1
2,407,250 829,364 1,813,582 2,006,042 192,460 9.6
1,030,095 - 5,502 858,413 852,911 99.4
- - 1,653 - (1,653) -
1,030,085 - 7,155 858,413 851,258 99.2
(4,855) (828,112) 952,931 (4,046) 956,977 23,653.4

Page 2
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HUMBOLDT COMMUNITY SERVICES DISTRICT
SUMMARY BUDGETARY STATEMENT OF REVENUE AND EXPENSES
FOR ENTIRE DISTRICT

April 2021

Budgeted Current Actual Budgeted Y.T.D. Variance %
2020-21 Month-to-Date  Year-to-Date Year-to Date Actual to Budget Variance

OPERATING REVENUE & EXPENSES

TOTAL OPERATING REVENUE 11,483,547 956,603 9,435,814 9,569,623 (133,808) (1.4)
TOTAL OPERATING EXPENSES (7,700,041) (570,805)  (5.858,590) (6,416,701) 558,111 8.7
NET SURPLUS/(DEFICIT) FROM OPERATIONS 3,783,506 385,798 3,577,224 3,152,922 424,303 13.5

NON-OPERATING REVENUE & EXPENSES

TOTAL NON-OPERATING REVENUE 757,600 46,956 304,842 631,333 (326,491) (51.7)

TOTAL LONG TERM DEBT SERVICE (1,108.616) (431,502)  (1,108,398) (923,847) (184,552) (20.0)
SURPLUS/(DEFICIT) BEFORE CAPITAL EXPENDITURES 3,432,490 1,253 2,773,668 2,860,408 282,363 9.9
HCSD CAPITAL IMPROVEMENT EXPENDITURES (2,407,250) (829,364) (1,813,582) (2,006,042) 192,460 9.6
CITY of EUREKA PROJECT REIMBURSEMENT (1,030,095) - (7,155) (858,413) 851,258 99.2

NEW DEBT ISSUE
NET INTERFUND TRANSFERS IN/QUT * -

BUDGET SURPLUS (DEFICIT) (4,855) (828,112) 952,931 (4,046) 956,977  23,653.4

Page 3
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OPERATING REVENUE

Metered Water Sales

Water Pass Through

Water Construction Fees
Account Fees

Inspection Fees

Reimbursable Maintenance Fees
Miscellaneous

TOTAL OPERATING REVENUE

NON-OPERATING REVENUE

Water Capital Connection Fees
Interest/General

Discounts Earned

Sales:Fixed Assets/Scrap Metal

Bad Debt Recovery

FW/MR Assessment

TOTAL NON-OPERATING REVENUE

TOTAL DISTRICT REVENUE

OPERATING EXPENSES

Wages Direct
Wages & Benefits: Allocated
Benefits: PERS
Group Ins
Workers Comp Ins
FICA/Medicare
Misc Benefits

Total Wages and Benefits

Less: wages & ben charged to Capital Proj.

Total Operating Wages and benefits

Water Purchase HBMWD

Water Purchase Eureka

Water Analysis

Supplies/ Construction
Supplies/Office-Administration
Supplies/ Engineering

Supplies/ Maintenance

Temporary Labor

Repairs & Maintenance/Trucks
Equipment Rental

Building & Grounds Maintenance
Electrical Power

Telephone

Postage

Freight

Chemicals

Liability Insurance

Engineering

Other Professional Services
Transportation

Office Equip. Maintenance
Computer Software Maintenance
Memberships & Subscriptions

Bad Debts & Minimum Balance Writeoff
Conference & Continuing Ed
Certifications

State/County & LAFCO Fees and Charges
Hydraulic Water Model Maintenance

HCSD 05/25/2021 Board Pack

HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES

Water Fund
April 2021
Budgeted Current Actual Budgeted Y.T.D. Variance (5
2020-21 Month-to-Date _Year-to-Date Year-to-Date Actual to Budget Variance
5,078,311 439,647 4,440,518 4,231,926 208,592 4.9
236,395 20,598 184,286 196,996 (12,710) (6.5)
20,000 5,114 32,808 16,667 16,141 96.8
85,500 5,413 65,883 71,250 (5,367) (7.5)
2,150 - - 1,792 (1,792) (100.0)
80O 25 667 (642) (96.3)
5,000 - 670 4,167 (3,496) (83.9)
5,428,156 470,772 4,724,190 4,523,463 200,727 4.4
80,000 4,463 132,977 66,667 66,310 99.5
23,547 - - 19,623 (19,623) (100.0)
1,280 70 847 1,067 (219) (20.6)
42,918 - 5212 35,765 (30,553) (85.4)
1,254 232 3,346 1,045 2,301 220.1
140,000 - - 116,667 (116,667) (100.0)
288,999 4,765 142,382 240,833 (98,451) (40.9)
5,717,155 475,537 4,866,572 4,764,296 102,276 241
705,000 63,867 559,055 587,500 28,445 48
571,490 43,720 394,391 476,242 81,851 17.2
162,000 9,920 86,533 135,000 48,467 359
350,300 31,435 261,607 291,917 30,309 10.4
19,440 2,035 9,248 16,200 6,952 42.9
56,400 4,871 42,613 47,000 4,387 9.3
1,864,630 155,849 1,353,447 1,553,858 200,412 129
119,732 22,226 107,817 99,777 8,040 8.1
1,744,898 133,622 1,245,630 1,454,082 208,452 143
1,086,800 89,441 896,239 905,667 9,428 1.0
673,920 49,621 608,642 561,600 (47,042) (8.4)
5,000 890 5,879 4,167 (1,712) (41.1)
125,800 5,834 59,771 104,833 45,063 43.0
4,800 180 4,180 4,000 (180) (4.5)
1,425 143 143 1,188 1,044 87.9
50,000 975 44,805 41,667 (3,138) (7.5)
11,288 - - 9,407 9,407 100.0
33,600 729 19,338 28,000 8,662 309
5,920 - 17 4,933 4,762 96.5
1,440 - 159 1,200 1,042 86.8
159,500 11,976 137,083 132,917 (4,167) (3.1)
4,560 - 2,573 3,800 1,227 323
1,290 13 224 1,075 851 79.1
912 - 4 760 756 99.4
12,000 544 7,555 10,000 2,445 24.4
5,850 - 268 4,875 4,608 94.5
3,600 2,280 4,208 3,000 (1,208) (40.3)
37,620 1,875 23,164 31,350 8,186 26.1
3,375 70 1,919 2,813 893 318
17,280 - 14,061 14,400 339 24
1,272 - 977 1,060 83 7.8
- - 9,494 - (9,494) -
5,850 654 4,958 4,304 86.8
1,620 892 1,350 458 339
13,600 21,204 11,333 (9,871) (87.1)
5,000 5,869 4,167 (1,702) (40.8)
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Human Resources

Miscellaneous

General & Admin Expense Allocation
TOTAL OPERATING EXPENSES

LONG TERM DEBT PAYMENTS

Safe Drinking Water Bond

2012 CIP & Refi.

Davis-Grunsky Loan

VacCon Truck Loan

Debt Service: Allocated

TOTAL LONG TERM DEBT PAYMENTS
CAPITALIZED EXPENDITURES
Vehicles/Rolling Stock/Capital Equipment
Building & Yard Improvements

Capital Improvements Water
Engineering & Studies

TOTAL CAPITAL EXPENDITURES
INTERFUND TRANSFERS IN

BUDGET SURPLUS (DEFICIT)

/25/2021 Board Pack

HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES

Water Fund
April 2021
Budgeted Current Actual Budgeted Y.T.D. Variance %

2020-21 Month-to-Date  Year-to-Date Year-to-Date Actual to Budget Variance

9,477 - 419 7,898 7,479 94.7

2,640 - - 2,200 2,200 100.0

225130 11,288 145,920 187,608 41,688 22.2

4,255,567 309,581 3,261,443 3,646,306 284,863 8.0
177,429 88,715 177,558 147,858 (29,701) (20.1)
115,560 - 115,560 96,300 (19,260) (20.0)
6,051 - 5,707 5,043 (665) (13.2)
60,256 - 60,256 50,213 (10,042) (20.0)
359,296 88,715 359,081 299,413 (59,667) (19.9)

111,720 - 1,471 93,100 91,629 98.4

41,325 - - 34,438 34,438 100.0

1,525,000 293,811 1,203,115 1,270,833 67,719 53

54,150 - (2,083) 45,125 47,208 104.6

1,732,195 293,811 1,202,503 1,443,496 240,993 16.7
(629,803) (216,569) 43,545 (524,919) 568,464 108.3

Page 5
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OPERATING REVENUE

Sewer Service Charges

Sewer Service Charges - Pass Through
Sewer Construction Fees

Account Fees

Inspection Fees

Reimbursable Maintenance Fees
Miscellaneous

TOTAL OPERATING REVENUE

NON-OPERATING REVENUE

Sewer Capital Connection Fees
Interest/General

Discounts Earned

Sales:Fixed Assets/Scrap Metal

Bad Debt Recovery

TOTAL NON-OPERATING REVENUE

TOTAL DISTRICT REVENUE
OPERATING EXPENSES

Wages Direct
Wages & Benefits: Allocated
Benefits: PERS
Group Ins
Workers Comp Ins
FICA/Medicare
Misc Benefits

Total Wages and Benefits

Less: wages & ben charged to Capital Proj.

Total Operating Wages and benefits

Sewage Treatment: Operating & Maint.
Sewer Analysis

Supplies/ Construction

Supplies/ Office-Administration
Supplies/ Engineering

Supplies/ Maintenance
Temporary Labor

Repairs & Maintenance/Trucks
Equipment Rental

Building & Grounds Maintenance
Electrical Power

Telephone

Postage

Freight

Legal

Engineering

Other Professional Services
Transportation

Office Equip. Maintenance
Computer Software Maintenance

HCSD 05/25/2021 Board Pack

HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES

Sewer Fund
April 2021
Budgeted Current Actual Budgeted Y.T.D. Variance Y%
2020-21 Month-to-Date  Year-to-Date Year-to-Date Actual to Budget Variance
4,952 219 410,232 4,007,525 4,126,849 (119,324) (2.9)
1,018,622 71,516 639,176 848,852 (209,676) (24.7)
12,000 - 14,465 10,000 4,465 446
64,500 4,083 49,701 53,750 (4,049) (7.5)
2,850 - - 2,375 (2,375) (100.0)
200 - - 167 (167) (100.0)
5,000 - 758 4,167 (3,409) (81.8)
6,055,391 485,831 4,711,625 5,046,159 (334,535) (6.6)
78,000 7,780 106,602 65,000 41,602 64.0
6,453 - - 5,378 (5,378) (100.0)
720 53 639 600 39 6.5
32,482 - 3,932 27,068 (23,136) (85.5)
946 175 2,524 788 1,735 220.1
118,601 8,008 113,697 98,834 14,862 15.0
6,173,992 493,839 4,825,321 5,144,993 (319,672) 6.2)
435,000 29,844 382,049 362,500 (19,549) (5.4)
571,490 43,720 394,391 476,242 81,851 17.2
103,500 4,451 56,427 86,250 29,823 34.6
214,700 15,011 194,700 178,917 (15,783) (8.8)
11,880 1,919 8,476 9,900 1,424 144
36,000 2,274 29,103 30,000 897 3.0
1,372,570 97,220 1,065,146 1,143,808 78,662 6.9
(42,068) (265) (40,091) (35,057) 5,034 (14.4)
1,330,502 96,955 1,025,055 1,108,752 83,696 7.5
1,529,995 119,525 1,195,250 1,274,996 79,746 6.3
5,000 - - 4,167 4,167 100.0
44,200 2,717 30,319 36,833 6,515 17.7
4,800 136 3,153 4,000 847 21.2
1,075 108 303 896 593 66.2
50,000 1,376 23,388 41,667 18,279 43.9
5912 - - 4,927 4,927 100.0
26,400 551 14,612 22,000 7,388 336
2,080 16,784 16,913 1,733 (15,180) (875.7)
1,200 - 120 1,000 880 88.0
69,600 4,871 47,857 58,000 10,143 17.5
2,280 - 1,941 1,900 41) (2.2)
960 (0) 159 800 641 80.1
688 - 144 573 429 74.8
1,500 - - 1,250 1,250 100.0
3,600 - 2,885 3,000 115 3.8
28,380 1,414 17,474 23,650 6,176 26.1
2,475 53 1,448 2,063 615 29.8
12,960 - 10,607 10,800 193 1.8
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HCSD

Memberships & Subscriptions

Bad Debts & Minimum Balance Writeoff
Conference & Continuing Ed

Certifications

State/County & LAFCO Fees and Charges
Human Resources

Miscellaneous

General & Admin Expense Allocation
TOTAL OPERATING EXPENSES

LONG TERM DEBT PAYMENTS
2014 Wastewater Revenue Bonds
2012 CIP & Refi.
VacCon Truck Loan
Debt Service: Allocated
TOTAL LONG TERM DEBT PAYMENTS
CAPITALIZED EXPENDITURES
Vehicles/Rolling Stock/Capital Equipment
Building, Yard& Paving Improvements
Capital Improvements Sewer
Engineering & Studies
TOTAL CAPITAL EXPENDITURES
OTHER

City of Eureka Projects:

Treatment Plant

Martin Slough

TOTAL OTHER

BUDGET SURPLUS (DEFICIT)

/25/2021 B P

HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES

Sewer Fund
April 2021
Budgeted Current Actual Budgeted Y.T.D. Variance %
2020-21 Month-to-Date  Year-to-Date Year-to-Date Actual to Budget Variance
848 - 737 707 (31) 4.3)
- - 129 - (129) -
7,480 190 190 6,233 6,044 97.0
1,242 - 135 1,035 900 86.9
7,200 - 5,650 6,000 450 7.5
7,047 - 316 5,873 5,556 94.6
1,820 - (1 1,600 1,601 100.1
225,130 11,288 145,920 187,608 41,688 22.2
3,374,474 255,968 2,544,606 2,812,062 267,456 9.5
485,575 342,787 485,572 404,646 (80,927) (20.0)
243,660 - 243,660 203,050 (40,610) (20.0)
20,085 20,085 16,738 (3,348) (20.0)
749,320 342,787 749,317 624,433 (124,884) (20.0)
344,280 532,301 532,301 286,900 (245,401) (85.5)
31,175 - - 25,979 25,979 100.0
220,000 411 51,790 183,333 131,543 71.8
79,600 268 6,989 66,333 59,344 89.5
675,055 532,981 591,081 562,546 (28,535) (5.1)
1,030,095 - 5,602 858,413 852,911 99.4
- - 1,653 - (1,653) -
1,030,095 - 7,155 858,413 851,258 99.2
345,048 (637,897) 933,163 287,540 645,623 (224.5)
Page 7
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OPERATING REVENUE

Interest (will be allocated to w/s @ y/e)
Miscellaneous
TOTAL OPERATING REVENUE

NON-OPERATING REVENUE

Property Taxes

Insurance Rebate

Other Non-Operating Revenue
TOTAL NON-OPERATING REVENUE

TOTAL DISTRICT REVENUE
OPERATING EXPENSES

Wages Direct

Benefits: PERS
Group Ins
Workers Comp Ins
FICA/Medicare
Misc Benefits

Total Wages and Benefits

Less: wages & ben charged to Capital Proj.

Less: Allocated to Water and Sewer Funds
Total Unallocated Wages and Benefits

Supplies/ Construction

Supplies/ Administration
Supplies/ Engineering

Supplies/ Maintenance

Invoicing

Web Payment Portal

Temporary Labor

Repairs & Maintenance/Trucks
Equipment Rental

Building & Grounds Maintenance
Electrical Power

Street Lights

Telephone

Postage

Freight

Liability Insurance

Legal Services

Accounting

Engineering

Other Professional Services
Bank Service Charges
Transportation

Office Equip. Maintenance
Computer Software Maintenance
Memberships & Subscriptions
Bad Debts & Minimum Balance Writeoff
Conference & Continuing Ed
Certifications

D 05/25/2021 Boar K

HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES
General Fund

April 2021
Budgeted Current Actual Budgeted Y.T.D. Variance %
2020-21 Month-to-Date  Year-to-Date Year-to-Date Actual to Budget  Variance
350,000 - 14,580 291,667 (277,087) (95.0)
- 34,184 34,184 - 34,184 -
350,000 34,184 48,764 291,667 (242,903) (83.3)
350,000 34,184 48,764 291,667 (242,903) (83.3)
360,000 24,633 213,939 300,000 86,061 28.7
184,500 20,633 201,567 153,750 (47,817) (31.1)
565,000 42,194 373,670 470,833 97,163 20.6
4,680 580 2,175 3,900 1,725 442
27,600 1,953 17,025 23,000 5,975 26.0
1,200 20 130 1,000 870 87.0
1,142,980 90,013 808,505 952,483 143,978 15.1
- (2,573) (19,723) - 19,723 -
(1,142,980) (87,441) (788,782) (952.483) (163,702) 17.2
6,400 - 6,407 5,333 (1,073) (20.1)
. - 297 - (297) -
- - 42 - (42) -
52,476 4,509 44,847 43,730 (1,117) (2.6)
6,000 5,000 5,000
10,000 - - 8,333 8,333 100.0
21,360 1,331 19,620 17,800 (1,820) (10.2)
60,900 4,503 49,140 50,750 1,610 3.2
70,000 5,256 52,542 58,333 5,792 9.9
7,410 912 6,853 6,175 (678) (11.0)
750 - 2,128 625 (1,503) (240.4)
65,000 - 54,488 54,167 (322) {0.6)
30,000 192 4,619 25,000 20,382 81.5
16,000 - 10,479 13,333 2,854 214
7,650 - 255 6,375 6,120 96.0
10,800 - 5,250 9,000 3,750 417
42,000 4,315 39,556 35,000 (4,556) (13.0)
16,650 228 5,689 13,875 8,186 59.0
5,760 3,726 5,905 4,800 (1,105) (23.0)
19,080 - 15,387 15,900 513 3.2
12,000 - - 10,000 10,000 100.0
3,570 - 100 2,975 2,875 96.6
2,538 - - 2,115 2,115 100.0
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES
General Fund

April 2021

Budgeted Current Actual Budgeted Y.T.D. Variance %

2020-21 Month-to-Date  Year-to-Date Year-to-Date Actual to Budget Variance
State/County & LAFCO Fees and Charges 19,200 - 551 16,000 15,449 96.6
Elections Expense 3,500 - - 2,917 2,917 100.0
Human Resources 7,776 2,176 7,403 6,480 (923) (14.2)
Miscellaneous 7,440 (316) 3,176 6,200 3,024 48.8
Director's Fees 16,000 1,000 9,650 13,333 3,683 27.6
General & Admin Expense Allocation (450,260) (22,576) (291,840) (375,217) (83,377) 22.2
TOTAL OPERATING EXPENSES 70,000 5,256 52,542 58,333 5,792 9.9
LONG TERM DEBT PAYMENTS
2014 PGE Energy Efficiency Loan - - - - - -
2012 CIP & Refi - - - - - -
Less: Allocated to Water & Sewer Funds - - - E - -
TOTAL LONG TERM DEBT PAYMENTS - - - - - -
CAPITALIZED EXPENDITURES
Vehicles/Rolling Stock/Capital Equipment - - - - - -
Building, Yard & Paving Improvements - 2,573 19,472 - (19,472) -
Engineering & Studies - - 527 - (527) -
Less: Allocated to Water & Sewer Funds . - - - - -
TOTAL CAPITAL EXPENDITURES - 2,573 19,999 - (19,999)
INTERFUND TRANSFER OUT - - -
BUDGET SURPLUS (DEFICIT) 280,000 26,355 (23,777) 233,333 {257,110) (110.2)

Page 9
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Humboldt Community Services District
Notes
April 2021

Note 1 - Pass-Through Water & Sewer Charges

Pass-Through charges were not in effect in July. Prior year pass-through rates expired in June and the new
rates went into effect in August. Additionally, sewer pass-through rates were set lower than what would be
needed to achieve the desired pass-through income as budgeted. Usage, as set according to customer Winter
Average, has also been lower than originally estimated, resulting in further reduction in income compared to
budget.

See FM memo in Nov 24 Board Packet for further info.

Note 2 - Total Non Operating Revenue

Non Operating Revenue typically does not come in evenly throughout the year. Property tax and General
Interest revenues, for example, are usually paid out in one or two deposits, and usually not until the middle
and end of the fiscal year. Fixed Asset and scrap sales occur sporadically.

Capital Connection fee income is higher than budget primarily due to a large amount of connection fees
collected for two large development projects.

Note 3 - Water Purchases - City of Eureka and HBMWD

While the 1MG tank at Walnut Drive was off line, water for areas normally served by this tank and sourced
from HBMWD was instead sourced from City of Eureka Water. The City charges based on actual usage, while
HBMWD charges based on annual amortized usage. As a result of this difference in billing methodology,
charges from City of Eureka increased, while charges from HBMWD remained unchanged. It is expected that
the District will see reduced billing from HBMWD reflecting the reduced usage when HBMWD next calculates
amortized usage.

Note 4 - Equipment Rental

The primary Equipment rental expense for FY 2021 was the rental of the temporary VacCon Truck unit used
while awaiting delivery of the District's new VacCon truck.

Note 5 - Bank Service Charges

As a greater number of District ratepayers utilize credit and debit cards to pay their utility bills, bank service
charges increase proportionately. This will be alleviated with the implementation of a credit card payment
system that allows for pass-through of processing fees.

Note 6 - Hydraulic Water Model Maintenance

All expected Water Model Maintenance charges for the year have occurred, so no further expenses are
expected in the current FY. Final expenses for the year will be within 10% of budget amount.

Note 7 - Vehicles, Rolling Stock & Equipment

The primary expenditure for Vehicles, Rolling Stock & Equipment was the purchase of a new VacCon Truck unit
to replace the previous failed unit.

Pagel0
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Note 8 - Engineering
Engineering Expense - a/c 6810 - Operating Expense

General Fund
SHN Consulting Engineers

Water Fund
Water Model Calibration
SHN Consulting Engineers
MacKay-Sposito
Sewer Fund

none

Total posted to 6810

Engineering & Studies - a/c 9040 - Capital Improvement Projects

Water Fund
McKay Ranch Water Study
SHN Consulting Engineers

Sewer Fund
So Broadway FM Test/Dsgn
SHN Consulting Engineers

Total Engineering posted to 9040

Non Engineering Costs Posted to 9040
McKay Annexation
McKay Ranch Water Study
McKay Ranch Water Study-Billed to Kramer
Eitzen Annexation (to be reimbursed)
So Broadway FM Test/Dsgn

Grand Total posted to 9040

Engineering Costs charged to other CIPs:

Pine Hill Bridge Water Line
SHN Consulting Engineers

Ridgewood WBS
SHN Consulting Engineers

Ridgewood Tank Rehab
SHN Consulting Engineers

Sea Ave FM Reversal
SHN Consulting Engineers

Walnut 1MG Tank
North Coast Labs
Haper and Associates

Tower Lane SMR
SHN Consulting Engineers

Christian Ln Water Main
SHN Consulting Engineers

Golf Course Sewer Slough Xing
SHN Consulting Engineers

Total Engineering costs charged to other CIPs

Page 11
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268

YTD

523

1,349
4,520

268

6,391

10,484

1,431

11,915

396
2,261

(19,879)
5,000
3,043

(9,179)
2,736

19,585

1,710

965

2,574

355
59,564

85

363

3,978

7,130

89,179




Note 9 - Loan Payments

All loan payments occur either annually or semi-annually. The total loan payment for the full year will match
the budgeted amount.

Note 10 - City of Eureka Wastewater CIP

The District receives an invoice from the City of Eureka for wastewater treatment CIP costs late in the fiscal
year. This small August payment is for the prior year billing which we received complete documentation.

Note 11 - Budget Surplus

For the month of April the district shows a deficit (negative net). The primary expenditures during the month of
April were the purchase of the new VacCon Unit, Payment on the Wastewater Revenue Bonds, and
expenditures for the Pine Hill Bridge drilling project. The VacCon unit was purchased via a financing agreement,
so will not have an immediate effect on District Cash flow. Bond payment and PHB project expenditures were
expected and included in the budget. The district currently shows a YTD surplus {positive net income), this
surplus is expected to be utilized for Capital Improvement projects in the current fiscal year, as included in the
Budget amounts.

Pagel2
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Humboldt Community Services District

Dedicated to providing high quality, cost effective water and sewer service for our customers

AGENDA REPORT

For HCSD Board of Directors Regular Meeting of: May 25, 2021
AGENDA ITEM: F.A1

TITLE: Consideration of Adopting Resolution 2021-04 Honoring Michael L.
Hulstrom Upon His Retirement After 32 Plus Years of Service

PRESENTED BY: Terrence Williams, General Manager

Recommendation:

Motion to adopt Resolution No. 2021-04 Recognizing Michael L. Hulstrom for His
Service to the District. Public Comment. Roll-Call vote.

Summary:

This resolution expresses the gratitude that HCSD staff and ratepayers feel for all of
Mickey's contributions to the district in the past 32-plus years of service.

The District also congratulates Mickey on his well-earned retirement; we all hope that
the future brings new and rewarding adventures for him and his family.

Congratulations Mickey ... and THANK YOU!
Fiscal Impact:

None
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RESOLUTION NO. 2021-04
A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE HUMBOLDT COMMUNITY SERVICES DISTRICT
RECOGNIZING MICHAEL L. HULSTROM
FOR HIS SERVICE TO THE DISTRICT

WHEREAS, Michael L. Hulstrom (Mickey) was hired on with the Humboldt Community
Services District on January 30, 1989; and

WHEREAS, during his 32-plus years of service, Mickey faithfully and conscientiously
performed the duties required of him as a member of the Engineering staff from Assistant
District Planner, to District Planner, and finally to Community Services Manager of the
Humboldt Community Services District; and

WHEREAS, Mickey has always made treating the customer courteously and fairly his
number one priority to the extent that he has gone beyond expectations by assisting customers
with their water and sewer issues at all times while protecting District assets; and

WHEREAS, since 1989 while Mickey has been a part of the Engineering Department,
the District has more than doubled in size from approximately 3,700 water services to over
7,600 water connections; and

WHEREAS, the District, its customers, and staff have all benefited from Mickey’s
knowledge, commendable work ethic, compassion, and positive attitude.

NOW THEREFORE BE IT RESOLVED, that the Board of Directors of the Humboldt
Community Services District, by adoption of this resolution, acknowledge and express
appreciation to Mickey Hulstrom for his service and dedication to the District and further wish
him well in his retirement.

PASSED, APPROVED, AND ADOPTED at a regular meeting of the Board of Directors
of the Humboldt Community Services District held this 25" day of May 2021, by the following
roll call vote:

AYES:

NOES:

ABSENT:

Alan Bongio, President
ATTEST:

Brenda K. Franklin, Board Secretary
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Humboldt Community Services District

Dedicated to providing high quality, cost effective water and sewer service to our customers

AGENDA REPORT
For HCSD Board of Directors Regular Meeting of: May 25, 2021
AGENDAITEM: F.2 (New Business)

TITLE: Consideration of FY 2019/20 Draft Basic Financial Statements and
Management Report.

PRESENTED BY: Michael Montag, Finance Manager

Recommendation:

Receive the Draft Basic Financial Statements and auditor reports for the fiscal year
ending June 30, 2020. Receive public comment. Motion to accept the report, followed by
roll call vote.

Summary:

The Audit Committee met on May 13, 2021 to review the Draft Basic Financial Statement
and auditor reports. All items were accepted, with the recommendation that the Draft
Basic Financial Statements and auditor's reports be presented to the full Board of
Directors for linal review and acceplance.

The accounting firm of R.J. Ricciardi, Inc., Certified Public Accountants, was engaged by
Humboldt Community Services District to perform an audit of the District’s financial
records and financial statements as of and for the fiscal year ending June 30, 2020.

R.J. Riccciardi’'s examinations were made in accordance with auditing standards
generally accepted in the United States, the standards applicable to financial audits
contained in Government Auditing Standards, and the State Controller’'s Minimum Audit
Requirements for California Special Districts. Those standards require the auditors to
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatements.

The audit also includes assessing the accounting principles followed by management as
well as evaluating the overall financial statement presentation.

The District has received an “Unqualified Opinion” from R.J. Ricciardi for the fiscal year
ended June 30, 2020, verifying that our financial statements are free from material
misstatements, that District financial personnel have followed proper accounting
principles, and that the financial statements have been presented in accordance with
generally accepted accounting principles.
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Agenda ltem F.2
Board Meeting of: May 25, 2021
Page 2 of 2

Management'’s Discussion and Analysis (MD&A) of the financial statements can be found
in pages 1-3 of the Basic Financial Statements. The MD&A provides a brief overview of
the financial statements as well as providing a summary of financial highlights.

The Auditor's Management Letter’'s purpose is to present observations and
recommendations related to internal controls on transactions. There have been no
observations since fiscal years prior to June 30, 2013. These observations were
responded to and implemented in prior years.

Fiscal Impact:

None.
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DRAFT

3/4/2021

ITo be used only for management discussior)
purposes; engagement is incomplete; thi%

draft is subject to final review and possibl
revision. **Report/Letter date is TENTATIVE-TBD**

HUMBOLDT COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS & MANAGEMENT REPORT

For the Year Ended
JUNE 30, 2020
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Board of Directors
Humboldt Community Services District
Eureka, California

In planning and performing our audit of the basic financial statements of Humboldt Community Services District for
the fiscal year ended June 30, 2020, in accordance with auditing standards generally accepted in the United States of
America, we considered its internal control over financial reporting as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the basic financial statements, but not for the purpose of expressing an
opinion on the effectiveness of its internal control. Accordingly, we do not express an opinion on the effectiveness of
Humboldt Community Services District’s internal control.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or a combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be ptevented or detected by the
entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first paragraph and would not
necessarily identify all deficiencies in internal control that might be significant deficiencies or material weaknesses, as

defined above. We did not identify any deficiencies in intetnal conttol that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information and use of management and Boatrd of Directors of Humboldt
Community Services District and is not intended to be, and should not be, used by anyone other than these specified
parties.

We thank Humboldt Community Services District’s staff for its coopetation duting our audit.

R.J. Ricciardji, Inc.
Certified Public Accountants

San Rafael, California
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To the Boatd of Directors
Humboldt Community Services District
Eureka, California

We have audited the financial statements of Humboldt Community Services District for the year ended June 30, 2020.
Professional standards tequire that we provide you with the following information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated June 22, 2020, our responsibility, as described by professional standards, is to
plan and perform our audit to obtain reasonable, but not absolute, assurance that the financial statements are free of
material misstatement and ate faitly presented in accordance with U.S. generally accepted accounting principles.
Because an audit is designed to provide reasonable, but not absolute assurance and because we did not perform a
detailed examination of all transactions, there is a risk that material misstatements may exist and not be detected by us.

As part of our audit, we considered the internal control of Humboldt Community Services District. Such
considerations were solely for the purpose of determining our audit procedures and not to provide any assurance
concerning such internal control.

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In accordance with the terms
of our engagement letter, we will advise management about the appropriateness of accounting policies and their
application. The significant accounting policies used by Humboldt Community Services District are described in Note
1 to the financial statements. No new accounting policies were adopted and the application of existing policies was
not changed during the year. We noted no. transactions entered into by Humboldt Community Services District
duting the year for which there is a lack of authoritative guidance or consensus. There are no significant transactions
that have been recognized in the financial statements in a different period than when the transaction occurred.

Accounting estimates ate an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events. Certain
accounting estimates are particularly sensitive because of their significance to the financial statements and because of
the possibility that future events affecting them may differ significantly from those expected. We evaluated the key
factors and assumptions used to develop the accounting estimates in determining that they are reasonable in relation
to the financial statements taken as a whole. The most sensitive estimates affecting the financial statements were:

*  Accrual and disclosute of compensated absences;

*  (Capital asset lives and depreciation expense;

®  Pension plan and post employment health benefits actuarial valuations;
®  Fair value of investments and financial instruments.

Difficulties Encountered in Performing the Audit
We encounteted no significant difficulties in dealing with management in performing and completing our audit.

Corrected and Uncorrected Misstatements (Audit Adjustments)

Professional standatds require us to accumulate all known and likely audit adjustments identified during the audit,
other than those that are trivial, and communicate them to the appropriate level of management. Management has
corrected all such audit adjustments.
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To the Board of Directots
Humboldt Community Services Disttict — Page 3

Disagreements with Management

For putposes of this letter, professional standards define a disagreement with management as a financial accounting,
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditors’ report. We are pleased to report that no such disagreements arose during the course of our
audit.

Management Representations
We have requested certain representations from management that are included in the management representation

letter dated March XX, 2021.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting
principle to Humboldt Community Services District’s financial statements or a determination of the type of auditor’s
opinion that may be expressed on those statements, our professional standards tequire the consulting accountant to
check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to retention as Humboldt Community Services District’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a condition to
our retention.

Other Matters

We applied certain limited procedures to the Management’s Discussion and Analysis and the other required
supplementary information listed in the table of contents to the financial statements, which is requited supplementary
infotmation (RSI) that supplements the basic financial statements. Our procedures consisted of inquiries of
management regarding the methods of preparing the information and comparing the information for consistency with
management’s tesponses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We did not audit the RSI and do not express an opinion or provide any
assurance on the RSL.

This report is intended solely for the information and use of management and Board of Directors of Humboldt
Community Services District and s not intended to be, and should not be, used by anyone other than these specified
parties.

_3.
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Humboldt Community Services District
BOARD OF DIRECTORS & MANAGEMENT REPORT
For the Year Ended June 30, 2020

Current Year Qbservations

There were no curtent year observations,

Prior Year Observations

There wete no prior year observations.

4.
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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Humboldt Community Services District
Eureka, California

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities and the major fund of
Humboldt Community Services District, as of and for the year ended June 30, 2020, and the telated notes to the
financial statements, which collectively comprise Humboldt Community Services Disttict’s basic financial statements
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America, the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and
the State Controller’s Minimum Audit Requirements for California Special Districts. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgment, including the assessment of the tisks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to Humboldt Community Services District’s preparation and fair presentation of the
tinancial statements in order to design audit procedures that are approptiate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of Humboldt Community Setvices District’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the apptropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present faitly, in all matetial respects, the tespective
financial position of the business-type activities and the major fund of Humboldt Community Setvices District, as of
June 30, 2020, and the respective changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America, and the State Controller’s Minimum Audit
Requirements for California Special Districts.
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Board of Directors
Humboldt Community Services District — Page 2

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of Ametica require that the management’s discussion
and analysis (pages 3-6), and the required supplementary information (page 32-34), as listed in the table of contents, be
ptesented to supplement the basic financial statements.

Such information, although not a patt of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an approptiate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementaty information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquities of management about the methods of preparing the information and
comparing the information for consistency with management’s tesponses to our inquities, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion ot provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The
accompanying combining schedules of water and sewer department tevenues, expenses, and changes in net position,
allocated general and administrative expenses, and salaties and wages ate presented for purposes of additional analysis
and are not a requited part of the basic financial statements. Such information is the responsibility of management and
was detived from and relates directly to the undetlying accounting and othet recotds used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including compating and reconciling such information directly to the
undetlying accounting and other tecotds used to prepare the financial statements or the financial statements
themselves, and other additional procedutes in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all material respects, in relation to the basic
financial statements taken as a whole.

Other Reporting Required by Government Auditing S tandards

In accordance with Government Auditing Standards, we have also issued our report dated [DATE], on our consideration
of Humboldt Community Services District’s internal control over financial reporting and on out tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that reportt is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Gaovernment Aunditing Standards and should be considered in assessing Humboldt Community Services District’s internal
control over financial reporting and compliance.

R. J Ricciardi, Inc.
Cettified Public Accountants

San Rafael, California

2.
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Humboldt Community Services District
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2020

This section of Humboldt Community Services District’s (the District’s) annual financial repott presents our analysis
of the District’s financial performance during the fiscal year ended June 30, 2020. Please read it in conjunction with
the financial statements which follow this section.

FINANCIAL HIGHLIGHTS

* The District’s assets exceeded its liabilities at the close of June 30, 2020 by $14,410,032. Of this amount,
3(7,174,949) (unrestricted net position) may be used to meet the District’s ongoing obligations to citizens
and creditors. Unrestricted net position increased primarily due to the actuarial calculation of GASB 68 &
75, as discussed below.

* The District’s net position increased by $3,230,920 in FY June 30, 2020. The unrestricted net position
increased by $1,666,920, primarily due to the OPEB and pension actuatial calculations.

* 'The District’s total assets increased by $3,387,274 in FY June 30, 2020 due to an increase in charges for
water and related services.

* 'The District’s long-term debt increased by $322,856 due to the increase in the other post-employment
benefits and pension liabilities.

* During the year the District’s operating revenues increased $813,896 or 7.8%, while operating expenses
increased $230,381 or 2.86%.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the District’s basic financial statements. The
District’s basic financial statements consist of two components: Financial Statements and the Notes to the Financial
Statements. This report also contains othet supplementaty information in addition to the basic financial statements.

The District operates as a utility enterprise, which means that it relies mainly on water and sewer rates and chatges to
fund its operation. The Financial Statements of the District report information about the District using the full accrual
basis of accounting. These statements offer short and long-term financial information about the District’s activities.

The Statement of Net Position includes all of the District’s assets and liabilities and provides information about the
nature and amounts of investments in resources (assets) and the obligations to District creditors (liabilities). It also
provides the basis for evaluating the capital structure of the District and assessing the liquidity and financial flexibility
of the District.

All of the current year’s revenues and expenses are accounted for in the Statement of Revenues, Expenses and
Changes in Fund Net Position. This statement measures the success of the District’s operations over the past year and
can be used to determine the District’s credit worthiness and whether the District has successfully recovered all its
costs through user fees and other charges.

The final financial statement is the Statement of Cash Flows. The primary purpose of this statement is to provide
information about the District’s cash receipts and cash payments during the year. The statement repotts cash teceipts,
cash payments, and net changes in cash resulting from operations, financing and investments. It also provides answers
to questions such as: where did cash come trom, what was cash used for, and what was the change in cash balance
during the year.

The Notes to the Financial Statements provide additional information that is essential to a full understanding of the
data provided in the financial statements.

_3.
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Humboldt Community Setvices District
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2020

FINANCTAL ANALYSIS OF THE DISTRICT

One of the most important questions asked about an entity’s finances is “As a whole, are we better off or worse off as
a result of the year’s activities?” The Statement of Net Position and the Statement of Revenues, Expenses and
Changes in Fund Net Position report information about the District’s activities in a way that helps answer this
question. These two statements report the net position of the District and changes to net position.

The following condensed financial information provides an overview of the District’s financial activities for the fiscal
years ended June 30, 2020 and June 30, 2019.

NET POSITION

Net position, (the difference between assets and liabilities) is one way to measure financial health or position. Over
time, increases or decreases in the District’s net position are one indicator of whether its financial health is improving
ot deteriorating. However, you will need to consider other factors such as desired reserve levels, changes in economic
conditions, population growth, housing trends and government legislation.

The largest portion of the District’s net position reflects its investment in capital assets (e.g. land, buildings, water
supply and distribution system, sewer collection system and equipment), less any related debt used to acquire those
assets that are still outstanding. The District uses these capital assets to provide services to its citizens; consequently,
these assets are not available for future spending. Although the District’s investment in capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be used to liquidate these labilities.

Restticted net position, representing 3% of net position, represents resources that are subject to external restrictions
on how they may be used. The remaining balance: unrestricted net position may be used to meet the District’s
ongoing obligations to citizens and creditors. The following table summarizes the District’s net position as of June 30:

Table 1
Business-type Net Position
2020 2019
Assets:
Cutrent and other assets $ 8,632,015 $ 6,045,758
Capital assets, net of accumulated depreciation 31,416,600 30.615,583
Total assets 40,048,615 36,661,341
Deferred outflows 1,225215 832,308
Liabilities:
Other liabilities 1,833,239 806,714
Long-term debt outstanding 23.070.519 22,747,663
Total liabilities 24.903.758 23,554,377
Deferred inflows 1.960.040 2,766,159
Net Position:
Invested in capital assets, net of related debt 21,161,336 19,656,768
Restticted 423,645 358,214
Unrestricted (7.174.949) (8.841.869)
Total net position 3 14,410,032 g 11,173,113

4.
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Humboldt Community Services District
MANAGEMENT"S DISCUSSION AND ANALYSIS
June 30, 2020

REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

While the Statement of Net Position shows the change in financial position from one year to the next, the Statement
of Revenues, Expenses and Changes in Fund Net Position provides information concetning the nature and source of
these changes.

Revenue — Total operating revenue increased $813,896 in 2020 as compared to 2019. Other Non-Operating Revenue
increased primarily due to an increase in interest income and propetty tax revenues.

Expenses — Operating expenses increased $230,381. Non-operating expenses decreased by $24,504. Changes include:

® Salaries & Benefits (primarily benefit increases, including PERS & OPEB) $ 153,800 increase
¢ Repairs and maintenance $ 56,578 increase
e Depreciation $ 32,474 increase
The following table summarizes the District’s change in net position for the year ended June 30:
Table 2
Changes in Net Position
2020 2019 Change
Operating revenues - % 11255005 $§ 10,441,109 % 813,896
Operating expenses 8,285,517 8.055.135 230,382
Net operating income (loss) 3 2969488 3§ 2385974 § 583,514
Investment and other income $ 484,600 § 467485  § 17,115
Interest and other expenses 404,003 428.507 24,504
Non-operating net income $ 80,597 § 38978 § 41,619
CAPITAL ASSETS AND DEBT ADMINISTRATION
Table 3
Capital Assets at Ye

2020 2019
Land $ 685,368 $ 685,868
Buildings and improvements 1,009,028 1,009,028
Water Plant and System 23,584,004 23,388,057
Sewer Collection System 27,034,328 25,894,687
Vehicles and equipment 3,683,285 3,159,795
Construction in progress 1,517.861 1.208.408
Subtotal 57,514,374 55,345,843
Accumulated depreciation (20,097.774) (24.730,258)
Net capital assets 3 31,416,600 $ 30,615,585

Capital Assets - At June 30, 2020, the District had $31,416,600 (net of accumulated depreciation) invested in its water
distribution and storage system, wells, sewage collection system, construction in progtess, land, buildings, vehicles and
equipment. Additional information regarding the District’s capital assets can be found in Note 2, Section B of the
Financial Statements.

Long-Term Debt - At year end, the District had $10,255,264 in long term obligations. More detailed information
regarding the District's long-term liabilities can be found in Note 2, Section C of the financial statements.

-5 -
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Humboldt Community Services District
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2020

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

The District’s Board of Directots and management considered many factors when adopting the fiscal year 2019/2020
budget. The Boatd assessed the available resetves, the operating and capital needs of the District, potential customer
growth, and potential regulatory impacts.

The adopted fiscal year 2019/20 budget includes a 3.3% cost of living increase for employees and forecasts a 14%
increase in health insurance. It also anticipates a 4% inctrease in sewer treatment costs. Purchased water costs from
Humboldt Bay Municipal Water District and the City of Eureka are each projected to increase 3.5%.

The District passed a five-yeat water and sewet rate increase, which will allow the District to cover costs of service for

both the water and sewer enterptise funds. Approved rates were increased by 3% for water and 2% for sewer for
fiscal year 2019-20.

The District does not include depreciation expense in its cash basis budget, The District’s cash basis budget includes a
capital improvement budget of $1,294,450 for FY 19/20, which will be funded by cash reserves. The budget also
includes $323,000 to reimburse the City of Eureka for the District’s share ofithe wastewater treatment plant CIP,
which will be funded with cash reserves. :

Pledged Revenues - The District has pledged future water and wastewater revenues, net of specified operating
expenses and exclusive of certain expenses such as depreciation, togepay an original amount of $16,921,015 in bonds,
loans, and agreements issued in the current and prior yeats to obtain financing for system improvements and
equipment. Total principal and interest remaining to be paid on these obligations is $15,971,052. Annual principal and
interest payments on these obligations are expected to require J¢ss than the net revenues as defined.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizéns, customers, investors, and creditors with a general overview of
the District’s finances and to demonstrate the District’s accountability for the money it receives. If you have questions
about this repott, or need additional financial information, contact the Finance Manager or General Manager at
Humboldt Community Setvices District, 5055 Walnut Drive, Eureka, California 95503.

_6-
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Humboldt Community Services District
STATEMENT OF NET POSITION

June 30, 2020

ASSETS

Current assets:
Cash and investments
Restricted cash and investments:
Debt service
Capital projects

Total cash and investments

Accounts receivable
Assessments receivable
Prepaid items
Inventory

Total cuttent assets

Capital assets:

Non-depreciable assets

Depreciable assets (net of depreciation)

Total assets
DEFERRED OUTFLOWS
Deferred outflows related to OPEB
Deferred outflows related to pensions
Total deferred outflows

D NET POSIT

Current liabilities:
Accounts payable
Compensated absences
Customer deposits
Accrued expenses
Total cutrent labilities

Long-term liabilities:
Due within one year
Due in more than one year

Net OPEB liability

Net pension liability due in more than one year

Total long-term liabilities
Total liabilities

DEFERRED INFLOWS
Deferred inflows related to OPEB

Deferred inflows related to pensions

Total deferred inflows

Net position:

Invested in capital assets, net of related debt

Restricted
Unrestricted

Total net position

§ 6,707,848

65,933
357,712

7,131,493

827,700
249,867
213,330
209,625

—_— U

8,632,015

1,536,195
29,880,405

40,048,615

448,454
776,761
1,225,215

1,374,027

224,442
116,324

118,446
1,833,239

724,054
9,531,210
9,557,837
3257418

__ 23,070,519
24,903,758

1,733,398
226,642
1,960,040

21,161,336
423,645

(7,174,949)
§ 14,410,032

The accompanying notes are an integral part of these financial statements.
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Humboldt Community Services District
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION
For the Year Ended June 30, 2020

(Qperating revenues:

Water sales $ 5,226,502
Sewer service fees 6,024,027
Other operating 4,476
Total operating revenues 11,255,005
Operating expenses:
Salaries and benefits 2,539,382
General and administration 389,884
Joint treatment costs 1,325,787
Purchases power 267,298
Water purchases 1,680,926
Repairs and maintenance 234,819
Supplies 243,161
Other expenses 236,743
Depreciation 1.367.517
Total operating expenses 8,285,517
Operating income (loss) 2,969,488
Non-operating revenues (expenses):
Interest revenue 63,775
Interest expense (404,003)
Taxes and assessments 404,470
Other income 16,355
Total non-operating revenues: (expenses) 80,597
Income (loss) before transfers 3,050,085

Transfers in
Transfets out

Total other financing sources (uses) -

Income (loss) before capital contributions 3,050,085
Capital contributions and connection fees 186,835
Changes in net position 3,236,920
Net position, beginning of period 11,173,112
Net position, end of period $ 14,410,032

The accompanying notes are an integral part of these financial statements.

_8-
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Humboldt Community Services District
STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2020

Cash flows from operating activities:

Receipts from customers $ 11,198,492

Payments to suppliers (2,524,161)

Payments to employees (3,528,875)
Net cash provided (used) by operating activities 5,145,456

Cash flows from non-capital financing activities:

Taxes and assessments 525,351

Other revenue (expense) 16,355
Net cash provided (used) by non-capital financing activities 541,706

Cash flows from capital and related financing activities:

Acquisition and construction of capital assets (2,168,534)
Interest expense (404,003)
Capital connection fees received 186,835
Payment on current portion of bonds (703,551)
Net cash provided (used) by capital and related financing activities (3,089,253)
Cash flows from investing activities:

Interest earned 63,775
Net cash provided by investing activities 63,775
Net increase (decrease) in cash and cash equivalents 2,061,684

Cash and cash equivalents - beginning of period 4,469,809
Cash and cash equivalents - end of period $ 7,131,493

Reconciliation of operating income (loss) to net cash

provided (used in) opetating activities:
Operating income (loss) $ 2,969,488
Prior period adjustment -

Adjustments to reconcile operating income (loss) to
net cash provided by operating activities:

Depreciation 1,367,517
Changes in cettain assets and liabilities:
Accounts receivable (56,513)
Prepaid items 29,548
Inventory (18,489)
Accounts payable 1,032,862
Accrued expenses (7,262)
Deferred outflows (392,907)
Deferred inflows (806,120)
Net pension liability 209,776
Net OPEB liability 816,631
Compensated absences 7,020
Customer deposits (6,095)
Net cash provided (used) by operating activities $ 5,145,456

The accompanying notes are an integral part of these financial statements.
_9.
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

NOTE1-  SUMMARY OF SIGNIFICANT ACCOUNTING POLICITIS

A. Reporting Fntity

The Humboldt Community Services District was formed in 1952, pursuant to the State of California
Community Setvices District Law. The District’s service area includes the unincorporated areas in the
vicinity of the City of Eureka, California. The accompanying financial statements present the District
and its component units, entities for which the District is considered to be financially accountable.
The District has no component units. The District is governed by an elected five-member Board of
Directors.

The District provides water for domestic use, irrigation, sanitation use, industrial use, fire protection
and recreation. The District also provides for the collection, treatment and disposal of sewage and
provides street lighting to customers within its boundaries. The District is authorized to but does not
currently provide waste and storm watet setvices. The District does not own or operate its own
wastewater treatment plant, but instead contracts with the City of Eureka for such services.

B. Financial Statements

The basic financial statements (i.e., the statement of net position, the statement of revenues, expenses
and changes in fund net position and statement of cash flows) report information on all of the
nonfiduciary activities of the District. For the most part, the effect of interfund activity has been
removed from these statements. The District accounts for its water and sewer departments in two
separate enterprise funds, while propetty tax revenues are accounted for in a separate administrative
enterprise fund.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incutred, regardless of the timing of related cash flows. Property taxes ate recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been met. Property taxes, water
service charges, watet sales, wastewater fees, and interest associated with the current fiscal period are
all considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period.

The District is engaged primarily in business-type activities and the District’s basic financial statements
consist of only the financial statements required for enterprise funds. These include management’s
discussion and analysis, a statement of net positon, a statement of revenue, expenses, and changes in
fund net position, a statement of cash flows, and these notes to the basic financial statements. The
District is also an AB 8 District and receives property tax revenues and accounts for them in a
separate administrative enterprise fund.

Proprietary enterptise funds distinguish operating revenues and expenses with wrongperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The principal
operation revenues of the District are charges to the customers for sales and services. Operating
expenses for enterprise funds include the cost of sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Assets, Liabilities, and Net Position

Deposits and Investments
The District’s cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.

Fair Value Hierarchy

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The District categorizes
its fair value measurements within the fair value hierarchy established by generally accepted accounting
principles. The fair value hierarchy categorizes the inputs to valuation techniques used to measure fair
value into three levels based on the extent to which inputs used in measuring fair value are observable
in the market.

Level 1 inputs are quoted prices (unadjusted) in active matkets for identical assets or liabilities.

Level 2 inputs are inputs - other than quoted prices included within level 1 - that are
observable for an asset or liability, either directly or indirectly.

Level 3 inputs are unobservable inputs for an asset ot liability.

If the fair value of an asset or liability is measured using inputs from more than one level of the fair
value hierarchy, the measurement is considered to be based on the lowest priority level input that is
significant to the entire measurement.

The District’s investment policy has been to invest idle cash in demand deposits, time deposits and
the Humboldt County Treasurer’s Investment Pool. Investments are repotrted at fair value. The
County Pool is operated in accordance with applicable state laws and regulations, and the reported
value of the District’s investment in the County Pool is the same as the fair value of the pool shates.
State statutes authorize the District to invest in obligations of the U.S. Treasury, Federal Agency
obligations, commercial paper, the LAIF and other instruments. The Loan and Installment Agreement
underlying the issuance of Loans and Installment Purchase Agreements authotrize permitted
investments consistent with the State of California Government Code but broader in scope than the
District’s usual investment practices.

Receivables and Property Taxes
All trade receivables are not shown net of an allowance for uncollectibles.

Property taxes are levied as of March 1 on property values assessed as of the same date. State statutes
provide that the property tax rate be limited generally to one percent of market value, be levied by
only the County, and be shared by applicable jurisdictions. The County of Humboldt collects the taxes
and distributes them to taxing jurisdictions on the basis of assessed valuations subject to votet-
approved debt. Property taxes are due on November 1 and March 1, and become delinquent on
December 10 and April 10. The District receives property taxes pursuant to an arrangement with the
County known as the “Teeter Plan”. Under the plan, the County assumes responsibility for the
collection of delinquent taxes and pays the full allocation to the District. The District recognizes
property tax revenues in the fiscal year in which they are due to the District and accrues as receivable
such taxes.
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
Por the Year Ended June 30, 2020

NOTFE 1 - SUMMARY OF SIGNTFICANT ACCOUNTING POTICTES (continued)

D. Assets, Liabilities, and Net Position (continued)

Inventories and Prepaid Items
All inventories are valued at cost based upon physical determinations made at the end of each year.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
1 pay p g
prepaid items in the financial statements.

Restricted Cash Equivalents and Investments

Cash equivalents and investments restricted for use in only capital projects or debt service are
repotted as noncurrent assets. The District follows the practice of reporting in this category the funds
received from the issuance of the Installment Purchase Agreements for the purpose of financing the
design, construction, replacement and improvement of District facilities. Special assessments
teceivable are restricted for the repayment of the Loan Payable to the State of California and are
therefore also reported as restricted assets.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (mainly the existing
water distribution and wastewater collection system), ate reported in the financial statements. Capital
assets are defined by the District as assets with an initial, individual cost of more than $10,000 and an
estimated useful life in excess of one year. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets and assets constructed by
developers are recorded at estimated fait-market value at the date of donation. The costs of normal
maintenance and repairs that do not add to the value of the asset or matetially extend assets lives” are
not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during the consttuction phase of capital assets of business-type activities
is included as part of the capitalized value of the assets constructed net of construction period interest
revenues earned during such periods.

Property, plant, and equipment of the District ate depreciated using the straight line method over the
following estimated useful lives:

Assets Years

Water system 30-40

Wastewater collection system 30-40

Buildings and improvements 30-40

Vehicles, trucks and equipment 5-15
Co

It is the District’s policy to permit employees to accumulate earned but unused vacation and sick pay
benefits. The liability for unpaid vacation and sick leave is recorded in the financial statements when
the liability is incurred and vacation is reported as the current portion of such compensated absences.
The District does provide for payment of unused sick leave at the rate of 50 percent at retirement
after age 50 with five years of service. The total amount of compensated absences payable at June 30,
2020 was $224,442. The District accounts for other post-employment benefits (OPEB), using actuarial
information and by accruing as a liability the difference each year between the District’s annual
required contribution (ARC) and actual contributions made to the Plan for retiree medical benefits.
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

NOTE 1-  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

osition (continued)

The District obtains insurance coverage for property and equipment, fidelity bonds, automobile
liability and general liability, and workers compensation insurance through its membership in the
Association of California Water Agencies Joint Powers Insurance Authority. The risk of loss is
transferred from the District to the Authority in exchange for the Disttict’s payment of annual
premiums. Incurred and unbilled claims, if any, are accrued as a liability when it is probable that an
asset has been impaired, the amount of the obligation can be reasonably estimated, and the claim is
not covered by insurance.

Deferred Outflows and Inflows of Resources

Pursuant to GASB Statement No. 63, Financial Reporting of Deferved Outflows of Resources, Deferved Inflows of
Resonrces, and Net Position, and GASB Statement No. 65, Itesns Previously Reported as Assets and Liabilities,
the District recognizes deferred outflows and inflows of resoutces.

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. A deferred outflow of resources is defined as a consumption of net
position by the government that is applicable to a future teporting period. In addition to liabilities, the
statement of net position will sometimes report a separate section for deferred inflows of resources. A
deferred inflow of resources is defined as an acquisition of net position by the District that is
applicable to a future reporting petiod.

Pensions

For putposes of measuring the net pension liability and deferred outflows/inflows of resources related
to pensions, and pension expense, information about the fiduciary net position of the Humboldt
Community Services District’s California Public Employees’ Retitement System (CalPERS) plans
(Plans) and additions to/deductions from the Plans’ fiduciary net position have been determined on
the same basis as they are reported by CalPERS. For this putrpose, benefit payments (including
refunds of employee contributions) ate recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.

Net Position
In the financial statements, fund net position is reported in three categories as follows:

* lInvested in capital assets, net of related debt - This category of net position tepotts the net
book value of capital assets used in District operations including construction in progress all net
of related accumulated depreciation, and reduced by the carrying value of related long-term debt
issued to finance the acquisition of such assets.

* Restricted for debt service and capital projects - This category of net position reports all
unspent proceeds from the issuance of long-term debt restricted for capital asset improvement,
replacement, ot construction net of the related long-term debt. Tt also includes funds restricted
for debt service payment and resetve requitements.

* Unrestricted - Unrestricted net position represents all other assets net of related liabilities
available for use by the District.
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES (concluded)

D. Assets, Liabilities, and Net Position (concluded)

Long-term Obligations

In enterprise fund-type financial statements, long-term debt and other long-term obligations ate
reported as liabilities in the statement of net position. Discounts associated with the issuance of long-
term debt obligations ate reported as a teduction of the carrying value of the related debt obligation,
and are amottized to interest expense over the life of the debt instrument. Costs associated with the
issuance of the debt are capitalized as other non-current assets and are amortized to expense over the
life of the debt obligation.

DETAILED NOTES

A. Cash Equivalents and Investments

Cash equivalents and investments consisted of the following at June 30:

2020 2019
Cash:
Demand accounts $ 4329309 § 2,047,160
County pool 2.802.184 2,064,435
Total cash $ 7,131,493 § 4,111,595
2020 2019
Restricted cash:
County pool $ 423645 § 358214
Total restricted cash $ 423645 § 358,214

Custodial Credit Risk - Deposits:

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover
collateral secutities that atre in the possession of an outside party. The custodial credit risk for
investments is the tisk that, in the event of the failure of counter-patty (e.g., broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities
that are in the possession of another party.

California Law requites banks and savings and loan institutions to pledge government securities with a
market value of 110% of the District’s cash on deposit or first trust deed mortgage notes with a value
of 150% of the deposit as collateral for these deposits.

Under California Law this collateral is held in the District’s name and places the District ahead of
general creditors of the institution. The District has waived collateral requirements for the portion of
deposits covered by federal depository insurance.

All monies in the Humboldt County Treasuret’s Pool are not evidenced by specific securities; and
therefore are not subject to custodial credit tisk. The average number of days to maturity for
investments in the County Pool is 644 days.
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

DETAILED NOTES (continued)

A. Cash Equivalents and Investments (concluded)

The following is a summary of the fair value hierarchy of the fair value of investments of the District
as of June 30, 2020:

Investment Type Level 1 TLevel 2 l'nc:m'.gnrizcd Total

Demand Accounts $ - $ 4329309 % - $ 4,329,309

Humboldt Co. Treasurer’s Investment Pool - - 2.802.184 2.802.184
Total Investments $ - $.4329309 §$ 2802184 § 7,131.493

Matrix pricing is used to value securities based on the securities’ relationship to benchmark quoted
prices. The Humboldt County Treasurer’s Pool was an uncategorized input and not defined as a Level
1-3 input. Fair value is defined as the quoted market value on the last trading day of the period. These
prices are obtained from various pricing sources by the custodian bank.

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. The actual ratings as of June 30; 2020 are provided by Standard and Poor’s except as

noted.

Investment Type Total

Money Matket Mutual I'unds $

Not rated:

Demand Accounts 4,329,309

Humboldt County Treasurer’s Investment Pool 2,802,184
Total cash and investments $ 7131493

Credit Risk - State law limits investments in various securities to certain levels of risk ratings issued by
nationally recognized statistical rating organizations. It is the District’s policy to comply with those
requirements. The Humboldt County Treasuret’s Pool was unrated.
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS

For the Year Ended June 30, 2020

DETAILED NOTES (confinued)

B. Capital Assets

Capital asset activity for the yeat ended June 30, 2020 was as follows:

'pe Activities - Water

Capital assets, not being depreciated:
Land
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
General buildings and structures
Water plant and distribution system
Vehicles
Equipment

Total capital assets, being depreciated

Less accumulated depreciation for:
General buildings and structures
Water plant and distribution system
Vehicles
Equipment

Total accumulated depreciation

Total capital assets being
depreciated — net

Capital assets — net

Pack

Balance Balance

6/30/19 Increase Decrease 6/30/20
$ 391458 § - $ - 3 391,458
769.009 233,859 152,542 850,326
1,160.467 233,859 152.542 1,241,784
575,146 = s 575,146
23,388,057 195947 - 23,584,004
1,162,156 161,219 = 1,323,375
693917 135,491 - 829.408
25.819276 492 657 26,311,933
(348,298) (12,550) : (360,848)
(13,396,327) (560,741) (13,957,068)
(763,899) (84,496) ! (848,395)
(533.469) (33.422) = (566.891)
{15,041.993) (691.209) 15,733,202)
10,777,283 (198,552) - 10,578,731
$ 11,937,750 § 35307 § 152542 $§ 11,820,515
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS

For the Year Ended June 30, 2020

DETAILED NOTES (continued)
B. Capital Assets (concluded)

Business-type Activities - Sewer Balance Balance
6/30/19 Increase Dectease 6/30/20

Capital assets, not being depreciated:

Land $ 294410 § - S - § 294410

Construction in progress 439,397 438,167 210,029 667.535
Total capital assets, not being depreciated 733.807 438,167 210,029 961.945
Capital assets, being depreciated:

General buildings and structures 433,882 - - 433,882

Sewer collection system 25,894,687 1,139,641 - 27,034,328

Vehicles 749,930 121,621 - 871,551

Equipment 553,792 105,159 - 658,951
Total capital assets, being depreciated 27,632,291 1.366.421 - 28.998.712
Less accumulated depreciation for:

General buildings and structures (284,520) (11,143) - (295,663)

Sewer collection system (8,426,103) (587,814) - 9,013,917)

Vehicles (545,374) (51,064) - (596,438)

Equipment (432,268) (26,280) (158.554)
Total accumulated depreciation (9,688.265) (676,307) (10,364,572)
Total capital assets being

depreciated — net 17.944.026 690,114 18,634,140
Capital assets — net § 18677833 § 1,128281 § 210,029 § 19,596,085
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS

For the Year Ended June 30, 2020

DETAILED NOTES (continued)

C. Long-Term Debt

Long-term debt activity for the year ended June 30, 2020 was as follows:

Amount
Beginning Ending Due in
Business-Type Activity Balance Additions Deletions Balance One Year
State water loan $ 737861 % - § 154905 § 582956 $§ 160,004
State loan 38,930 5,169 33,761 5,154
2012 loan & installments 2,230,013 274,207 1,955,806 280,858
2014 WW Revenue Bonds 7,710,000 190,000 7,520,000 200,000
2014 WY Revenue Bonds
premium, net 88,172 3,469 84,703 -
VanCon loan 153,839 75,801 78,038 78,038
Other post-employment
benefits 8,741,206 816,631 - 9,557,837 -
Total 1 21 § 816,631 § 703,551 §$19.813101 § 724054

2012 Loans & Installment Sale Agreements

On August 15, 2012, four installment agreements were issued to refund the District’s 1981 Water
Revenue Bonds, 2006 Installment Agreement and 2001 loan. Proceeds were also used to fund the
District’s share of the Martin Slough Wastewater Interceptor Project. The installment agreements with
Municipal Finance Corporation bear interest at 4.25, 3.10, 3.25, and 3.50 percent per annum. The
agrcement, original issues of $2,372,000, $704,000, $996,000 and $415,000 trespectively, are payable
each September 1 and March 1 through 2032. The second installment agreement was paid in full in
fiscal year 2017. The agreement is secured by a first pledge of all District system revenue after
operating and maintenance costs. The District is obligated to fix rates and collect charges and manage
operation of the system for each year so as to yield system net revenues equal to at least 120 percent

of annual debt service.

Loan #1
Year End June 30 Principal Interest Total

2021 $ 106,126 § 71,474 % 177,600
2022 110,684 66,916 177,600
2023 115,438 62,162 177,600
2024 120,396 57,204 177,600
2025 125,567 52,033 177,600
2026 130,961 46,639 177,600
2027 136,586 41,014 177,600
2028 142,452 35,148 177,600
2029 148,571 29,029 177,600
2030 154,952 22,648 177,600
2031 161,607 15,993 177,600
2032 168,549 9,051 177,600
2033 80.116 1.830 87,946

Total & 1,708005 § 511,141 § 2,219,146
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

DETAILED NOTES (continued)

C. Long-Term Debt (continued)

Loan #3
Year End June 30 Principal Interest Total
2021 b 128995 § 3125 § 132,120
Total  § 128995 § 3125 § 132,120
Loan #4
Year End June 30 Principal Interest Total
2021 $ 45,738 § 3,762 $ 49,500
2022 47,353 2,147 49,500
2023 25716 450 26,166
Total  § 118807 § 6359 § 125,166

State Water Loan - Safe Drinking Water

The District entered into a loan agreement with the State of California Department ot Water
Resources in an otiginal amount of $3,399,563 for the purpose of obtaining financing to construct and
acquire domestic water facilides within a geographical area known as Freshwater and Mitchell Road.
The loan bears interest at 3.2136 percent, is payable in semi-annual installments each April 1 and
October 1 through October 1, 2023. The District’s obligation to make the loan payments is secured by
a security interest on the teal and personal property within the atea. The Disttict is tequired to
maintain a reserve fund equal to two semi-annual payments or $177,430.

In connection with the acquisition and construction of this project, the District used the loan
proceeds to finance the project and issued one special assessment bond in an original amount of
$2,622,624. The special assessment bond is secured by special assessments on the properties within
the project area. The District owns the bond and reports this investment in its financial statements as
special assessments receivable.

Future debt setvice on the State Water Loan is:

Years Principal Interest Total

2021 $ 160,004 S 17,426 $ 177,430

2022 165,149 12,280 177,429

2023 170,499 6,930 177,429

2024 87.304 1,407 88,711
Totals g 582,956 § 38,043 § 620,999

State Loan - Davis Grunsky

The District assumed a loan agreement with the State Department of Water Resources for the
putpose of acquiting a water system in the King Salmon area. The loan is secured by a pledge of water
revenues. The loan was for $166,000, bears interest at 2,50 percent and matures January 1, 2026.
Future debt service on the original loan amount is:
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

NOTE2-  DETAILED NOTES (continued)

C. Long-Term Debt (continued)

Years Principal Interest Total
2021 $ 5155 § 822 % 5,977
2022 5,283 694 5,977
2023 5,415 562 5977
2024 5,551 426 5,977
2025 5,689 288 5,977
2026 6,668 144 6,812
Totals $ 33761 § 2,936 $ 36,697

2014 Wastewater Revenue Bonds

The District issued Wastewater Revenue bonds through the California Municipal Finance Authority in
order to complete financing of the District’s share of the Martin Slough Wastewater Interceptor
Project. Interest on the bonds is payable semiannually on June 1 and December 1 in each year,
commencing June 1, 2015, and matures on June 1, 2044, Futute debt service on the original loan
amount is as follows:

Year End June 30 Principal Interest Total

2021 $ 200,000 §$ 285576 $ 485,576
2022 © 210,000 277,576 487,576
2023 215,000 269,176 484,176
2024 225,000 260,576 485,576
2025 235,000 251,576 486,576
2026 245,000 242,176 487,176
2027 250,000 234,826 484,826
2028 260,000 227,012 487,012
2029 265,000 218,562 483,562
2030 275,000 209,618 484,618
2031 285,000 199,994 484,994
2032 295,000 190,018 485,018
2033 305,000 179,694 484,694
2034 315,000 169,018 484,018
2035 330,000 156,000 486,000
2036 340,000 144,400 484,400
2037 355,000 130,800 485,800
2038 370,000 116,600 486,600
2039 385,000 101,800 486,800
2040 400,000 86,400 486,400
2041 415,000 70,400 485,400
2042 430,000 53,800 483,800
2043 450,000 36,600 486,600
2044 465.000 18,600 483 600

Total § 7520000 § 4130798 § 11,650,798
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

NOTE 2-  DETAILED NOTES (concluded)

C. Long-Term Debt (concluded)

VacCon Loan

The District entered into a loan agreement with Santander Leasing, LLC with an original amount of
$368,452 for the purpose of obtaining financing to purchase a VacCon Model VX312LHE/1100
Hydro-Excavator., The loan bears interest at 2.95 percent, is payable in annual installments each
November 1 through November 1, 2020. Future debt service on the original lease amount is as

follows:
Years Principal Interest Total
2021 $ 78,038 $ 2303 § 80,341
Totals $ 78,038 § 2303 3 80,341

NOTE 3- OTHER INFORMATION

A. Risk Management

The District obtains general liability, property, automobile, and workers compensation insurance
through its membership in the Association of California Water Agencies Joint Powers Insurance
Authority (the Authority). The Authority is responsible for the first $1 million per claim under its
liability coverage program, and members ate covered up to $50 million for liability claims under the
Authority’s purchased excess insurance policies with a $60 million aggregate limit on $20 million
excess layer, and $30 million aggregate on each of the next $10 million excess layers. Members are
covered for $100 million in regard to property and equipment through the Authority’s purchased
excess coverage. Workers compensation coverage is provided to the District equal to statutory limits.
The Authority also provides automobile liability coverage and errors and omissions coverage up to
$50 million, and employee fidelity coverage up to $100,000. There were no significant changes in
coverage in fiscal year 2020 as regards the aggregate limits on excess coverage.

The District paid no material uninsured losses duting the last three fiscal years.

Liabilities of the District are reported when it is probable that a loss has occutred, and the amount of
the loss can be reasonably estimated. Liabilities include an amount for claims that have been incurred
but not reported (IBNRs). The result of the process to estimate the claims liability is not an exact
amount as it depends on many complex factors, such as inflation, changes in legal doctrines, and
damage awards. Accordingly, claims are reevaluated periodically to consider the effects of inflation,
recent claim settlement trends (including frequency and amounts of pay-outs), and other economic
and social factors. There were no material uninsured claim liabilities at June 30, 2020.

B. Contingencies and Commitments

Litigation - In the opinion of the District’s general counsel, there is no pending or threatened litigation
which would have a material adverse impact on the accompanying financial statements. There is one
pending claim with the City of Eureka. This is related to the Martin Slough Wastewater Interceptor
Project. The outcome of this claim cannot be determined at this time.
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

NOTE 3 - OTHER INFORMATION (continued)

C. Retirement System

Plan Description - All qualified permanent and probationary employees are cligible to participate in
the District’s separate Miscellancous Employee Pension Plans, cost-sharing multiple employers
defined benefit pension plans administered by the California Public Employees’ Retirement System
(CalPERS). Benefit provisions under the Plans are established by State statute and District resolution.

CalPERS issues publicly available reports that include a full description of the pension plans regarding
benefit provisions, assumptions and membership information that can be found on the CalPERS
website.

Benefits Provided - CalPERS provides service retirement and disability benefits, annual cost of living
adjustments and death benefits to plan members, who must be public employees and beneficiaries.
Benefits are based on years of credited service, equal to one year of full-time employment. Members
with five years of total service are eligible to retire at age 50 with statutorily reduced benefits. All
members are eligible for non-duty disability benefits after 10 years of service.

The death benefit is one of the following: the Basic Death Benefit, the 1957 Sutvivor Benefit, or the
Optional Settlement 2W Death Benefit. The cost of living adjustments for each plan are applied as
specified by the Public Employees’ Retirement Law.

The Plan provisions and benefits in effect at June 30, 2020, are summarized as follows:

Miscellaneous

Prior to On or after
Hire date January 1, 2013 January 1, 2013
Benefit formula 2% @ 55 2% @ 62
Benefit vesting schedule 5 years setvice 5 years service
Benefit payments monthly for life monthly for life
Retirement age 50-55 52-67
Monthly benefits, as a % of eligible compensations 2.0% to 2.7% 1.0% to 2.5%
Required employee contribution rates 7% 6.5%
Required employer contribution rates 16.452% 6.5%

The District’s Miscellaneous Plans are patt of the public agency cost-sharing multiple-employer defined
benefit pension plan (PERF C), which is administered by the California Public Employees’ Retirement
System (CalPERS). PERF C consists of a miscellaneous pool and a safety pool (also referred to as
“risk pools”), which are comprised of individual employer miscellaneous and safety rate plans,
respectively. Individual employers may sponsot more than one miscellaneous and safety rate plan. The
employer participates in one cost-sharing multiple-employer defined benefit pension plan regardless of
the number of rate plans the employer sponsors. The District sponsors two miscellaneous rate plans.

Contributions - Section 20814(c) of the California Public Employees’ Retirement Law requires that
the employer contribution rates for all public employers be determined on an annual basis by the
actuary and shall be ecffective on the July 1 following notice of a change in the rate. Funding
contributions for the Plans are determined annually on an actuarial basis as of June 30 by CalPERS.
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

OTHER INFORMATION (continued)

C. Retirement System (continued)

The actuarially determined rate is the estimated amount necessary to finance the costs of benefits
earned by employees duting the year, with an additional amount to finance any unfunded accrued
liability. The District is required to contribute the difference between the actuarially determined rate
and the contribution rate of employees.

For the year ended June 30, 2020, the contributions recognized as part of pension expense for each
Plan wete as follows:

Miscellaneous

Contributions - employer $383,662

As of June 30, 2020, the District teported net pension liabilities for its proportionate shares of the net
pension liability of the Miscellaneous Plans as follows:

Proportionate
Share of Net
Pension Liability

Miscellaneous § 3257418

The District’s net pension liability for the Plans is measured as the proportionate share of the net
pension liability, The net pension liability of the Plans is measured as of June 30, 2019, and the total
pension liability for each Plan used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2018 rolled forward to June 30, 2019 using standard update procedures. The
Disttict’s proportion of the net pension liability was based on a projection of the District’s long-term
share of contributions to the pension plans relative to the projected contributions of all patticipating
employers, actuarially determined. The District’s proportionate shate of the net pension liability for
each Plan as of June 30, 2018 and 2019 was as follows:

Miscellaneous
Proportion - June 30, 2018 032%
Propottion - June 30, 2019 032%
Change — Increase (Decrease) .000%

For the year ended June 30, 2019, the District recognized pension expense of $630,772. At June 30,
2020, the District reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

-23.
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

NOTFE 3~ QTHER INFORMATION (continued)

C. Retirement System (continued)

Deferred Deferred
Outflows of Inflows of
Resources Resources
Pension contributions subsequent to measurement date $ 383,662 $ -
Differences between actual and expected experience 226,241 17,529
Changes in assumptions 155,329 55,063
Net differences between projected and actual earnings
on plan investments - 56,950
Change in employer’s proportion and differences between
the employet’s contributions and the employer’s
proportionate share of contributions 11,529 97.100
Total $ 776,761 $ 226,642

$383,602 reported as deferred outflows of resources related to contributions subsequent to the
measurement date will be recognized as a reduction ot the net pension liability in the year ended June
30, 2021. Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized as pension expense as follows:

8 191,362
(57,312)
20,900
2024 11,507
Thereafter -

Actuarial Assumptions - The total pension liabilities in the June 30, 2018 actuarial valuations were
determined using the following actuarial assumptions:

Valuation Date June 30, 2018
Measurement Date June 30, 2019
Actuarial Cost Method Entry-Age Normal Cost Method
Actuarial Assumptions:

Discount Rate 7.15%

Inflation 2.50%

Salary Increases Varies by Entry Age and Service

Post Retirement Benefit Increase Contract COLA up to 2.75% until purchasing powet
protection allowance floor on power applies, 2.5% thereafter

The mortality table used was developed based on CalPERS’ specific data. The table includes 15 years
of mortality improvements using Society of Actuaties Scale 90% of scale MP 2016. For more details
on this table, please refer to the December 2017 experience study teport (based on CalPERS
demographic data from 1997 to 2015) that can be found on the CalPERS website.
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

OTHER INFORMATION (continued)

C. Retirement System (continued)

Discount Rate — The discount rate used to measure the total pension liability was 7.15% for each Plan.
To determine whether the municipal bond rate should be used in the calculation of a discount rate for
cach plan, CalPERS stress tested plans that would most likely result in a discount rate that would be
different from the actuarially assumed discount rate. Based on the testing, none of the tested plans run
out of assets. Therefore, the current 7.15 percent discount rate is adequate, and the use of the
municipal bond rate calculation is not necessary. The long term expected discount rate of 7.15 percent
will be applied to all plans in the Public Employees’ Retirement Fund (PERF). The stress test results
are presented in a detailed report called “GASB Crossover Testing Report” that can be obtained from
the CalPERS website under the GASB 68 section.

In determining the long-term expected rate of return, CalPERS took into account both short-term and
long-term market return expectations as well as the expected pension fund (PERF) cash flows. Using
historical returns of all the Public Employees Retitement Funds’ asset classes (which includes the
agent plan and two cost-sharing plans or PERF A, B, and C funds), expected compound (geometric)
returns were calculated over the short-term (first 10 years) and the long-term (11-60 years) using a
building-block approach. Using the expected nominal returns for both short-term and long-term, the
present value of benefits was calculated for each PERF fund. The expected rate of retutn was set by
calculating the single equivalent expected return that artived at the same present value of benefits of
cash flows as the one calculated using both short-term and long-term returns. The expected rate of
return was then set equivalent to the single equivalent rate calculated above and rounded down to the
nearest one quarter of one percent.

The table below reflects the long-term expected real rate of return by asset class. The rate of return
was calculated using the capital market assumptions applied to determine the discount rate and asset
allocation. These rates of return are net of administrative expenses.

New Strategic  Real Return Real Return
Asset Class (1 Allocation Years 1-10 (2 Years 11+ (3
Global Equity 50.0% 4.80% 5.98%
Global Fixed Income 28.0% 1.00% 2.62%
Inflation Sensitive 0.0% 0.77% 1.81%
Private Equity 8.0% 6.30% 7.23%
Real Estate 13.0% 3.75% 4.93%
Liquidity 1.0% 0.00% (0.92)%

Total 100%

(1) In the System's CATR, Fixed Income is included in Global Debt Securities; Liquidity is included in Short-term
Investments; [nflation Assets are included in both Global Equity Securities and Global Debt Securities.

(2) An expected inflation of 2.0% used for this period.

(3) An expected intlation of 2.92% used for this period.

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate - The
following presents the District’s proportionate shate of the net pension liability for each Plan, calculated
using the discount rate for each Plan, as well as what the District’s propottionate share of the net pension
liability would be if it were calculated using a discount rate that is 1-percentage point lower or 1-percentage
point higher than the cutrent rate:
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NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

OTHER INFORMATION (continued)

C. Retirement System (concluded)

Miscellaneous
1% Decrease 6.15%
Net Pension Liability $4,933,736
Current Discount Rate 7.15%
Net Pension Liability $3,047,642
1% Increase 8.15%
Net Pension Liability $1,873,737

Pension Plan Fiducim'\-‘ Net Position - Detailed information about each pCI'lSiOl’l plzm’s fiduciary net
2
pOSitiOﬂ is available in the separately issued CalPERS’ financial prOl‘tS.

D. Wastewater Contract with the City of Fureka

The District is a party to a contract with the City of Eureka (the City) pertaining to the construction
and operation of the City’s treatment plant. The District does not have an ownership interest in the
City’s treatment plant but does have treatment capacity rights. Under the arrangement, the District is
obligated to pay to the City 32.1 percent of all'debt service and capital improvement costs, Operations
and maintenance costs ate shared based upon:each party’s volume of flow of wastewater modified
under a stpulated formula. Payments made by the District during the construction of the City’s facility
have been capitalized as prepaid treatment costs and are amortized to expense over the life of the
contractual arrangement.

E. Segment Information

The District has issued separate revenue bonds to finance its water department. The District’s water
and sewer departments are accounted for in two funds, but investors in those bonds rely solely on the
tevenue generated by the individual activity for repayment. Summary information for each department
is presented below. The water department operates the District’s water supply system. The sewer
department operates the District’s sewerage pumping, collection, and treatment system.

CONDENSED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION:

Water Sewer
Department Department

Operating revenues (pledged) $ 5,226,502 § 6,028,503

Depreciation expense (691,210) (676,307)

Other operating expenses (3.876,689) (2,979.193)

Operating income (loss) 658.603 2.373.003
Non-operating revenues (expenses)

Investment income 18,203 4,208

Interest expense (33,257) (370,7406)

Other revenue (expense) 17,270 -

Capital contributions 94,395 92,440

Change in net position g 755215 § 2,098,905
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NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

OTHER INFORMATION (continued)

F. Other Post-Employment Benefits (OPEB)

Plan_Administration - The District provides health and welfare benefit plans, including medical,
dental and vision benefits. Current employees, spouses, and dependents receive District-paid medical
insurance through a choice of Blue Cross HMO (CaliforniaCare), Blue Cross Advantage and Classic
Preferred Provider Organizations (PPO), as well as dental and vision insurance, all offered through
the Association of California Water Agencies (ACWA) Joint Powers Insurance Authority.

Benefits provided - Employees hired prior to January 1, 2009 who retire from the District after having
met PERS retirement guidelines (the later of age 50 and 5 years of service) are eligible to receive
litetime District-paid medical, dental and vision benefits, subject to rules applicable to active
employees. Benefits include dependent coverage, subject to a retiree contribution of $20 per month.
Surviving spouses, domestic partners, and eligible dependent children of deceased employees ate
entitled to continue health coverage and receive a District contribution equal to 5% of premium per
full year of service with the District, to a maximum of 75% of premium.

Employees hired on or after January 1, 2009 must be regular full-time employees and be a minimum
of 55 years of age and have maintained active employment with the District for a minimum of ten
years (20,800 hours of service). The District pays a percentage of the retiree’s premium (including
dependent coverage) equal to 50% plus an additonal 5% per year of service to a2 maximum of 100%
of premium for retirees with 20 or more years of service. A sutviving spouse or domestic patrtner may
continue coverage at the same District percentage as the retirce provided the sutvivor has not
remarried nor entered into a new domestic partnership.

Retired Directors who took office prior to January 1, 1995 are eligible for District-paid benefits
according to the rules for employees hired prior to Januatry 1, 2009, as desctibed above. No current

Directors will qualify.

Plan Membership — At July 1, 2018, membetship consisted of the following:

Active plan members 20
Inactive employees or beneficiaries currently receiving benefit payments 20
Total 0

Contributions - The District cutrrently finances benefits on a pay-as-you-go basis.

Net OPEB Liability - The District’s Net OPEB Liability was measuted as of June 30, 2020, and the
Total OPEB Liability used to calculate the Net OPEB Liability was determined by an actuarial
valuation dated July 1, 2018 (June 30, 2019). Standard actuarial update procedures were used to
project/discount from valuation to measurement dates.

Actuarial Assumptions - The total OPEB liability was determined using the following actuatial
assumptions, applied to all periods included in the measurement, unless otherwise specified.
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NOTE 3-  OTHER INFORMATION (continued)

F. Other Post-Employment Benefits (OPEB) (continued)

Salary increases 3.00%
Inflation rate 3.00%
Healthcate cost trend rate 5.90% for 2019 decreasing 0.10 percent each year to an

ultimate rate of 5.00 percent for 2028 and later years.

Pre-retirement mortality rates wete based on the RP-2014 Employee Mortality Table for Males or
Females, as appropriate, without projection. Post-retirement mortality rates were based on the RP-
2014 Health Annuitant Mortality Table for Males or Females, as appropriate, without projection.

Actuatial assumptions used in the July 1, 2018 valuation were based on a review of plan experience
during the period July 1, 2016 to June 30, 2018.

Discount Rate — GASB 75 requires a discount rate that reflects the following:

a) The long-term expected rate of return on OPEB plan investments - to the extent that the
OPEB plan’s fiduciaty net position (if any) is projected to be enough to make projected
benefit payments and assets ate expected to be invested using a strategy to achieve that
return;

b) A vyield or index rate for 20-year, tax-exempt general obligation municipal bonds with an
average rating of AA/Aa or higher— to the extent that the conditions in (a) are not met.

To determine a resuldng single (blended) rate, the amount of the plan's projected fiduciary net
position (if any) and the amount of projected benefit payments is compared in each period of
projected benefit payments. The discount rate used to measure the District's Total OPEB liability is
based on these requirements and the following information:

Long-Term Expected Municipal Bond
Measurement return on Plan 20-Year High Grade
Reporting Date Date Investments (if any) Rate Index Discount Rate
June 30,2019 June 30, 2018 4.00% 3.62% 3.62%
June 30,2020 June 30, 2019 4.00% 3.13% 3.13%

The components of the net OPEB liability were as follows:

Total OPEB liability $ 9,557,837
Plan fiduciary net position -
Net OPEB liability § 9557837
Measurement date June 30, 2019
Reporting date June 30, 2020
Covered payroll $ 1,297,388
Net OPEB liability (asset) as a percentage of covered payroll 736.70%
Plan fiduciary net position as a percentage of the total OPEB liability 0.00%
-28 -
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NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

OTHER INFORMATION (continued)

F.  Other Post-Employment Benefits (OPEB) (continued)

Schedule of Changes in Net OPEB Liability (July 1, 2017 to June 30, 2018):

Total OPEB Liability
Service cost $ 215,891
Interest 318,491

Changes of benefit terms -
Differences between actual and expected experience -
Changes of assumptions 603,093

Benefit payments (320,844)
Net change in total OPEB liability 816.631

Total OPEB Liability ~ July 1, 2018 (a) 8,741,206
Total OPEB Liability — June 30, 2019 (b) $§ 9,557,837
Plan Fiduciary Net Position

Contributions — employer ! $ 320,844
Net investment income -

Benefit payments ! (320,844)

Trustee fees

Administrative expense

Net Change in Plan Fiduciary Net Position
Plan I'iduciary Net Position = July 1, 2017 (c)

Plan Fiduciary Net Position — June 30, 2018 (d) § -
Total OPEB Liability — July 1, 2018 (c) — (a) § 8741206
Total OPEB Liability — June 30, 2019 (d) — (b) $§ 9,557,837

U Amount includes implicir subsidy associated with benefits paid.

Sensitivity of the Net OPEB Liability to Changes in the Discount Rate — The following presents the
net OPEB liability, as well as what the net OPEB Liability would be if it were calculated using a
discount rate that is one percentage point lower (2.13%) or one percentage point higher (4.13%) than
the current discount rate:

Plan’s Net OPEB Liability/(Asset)

Discount Rate - 1% Current Discount Rate Discount Rate + 1%
(2.13%) (3.13%) (4.13%)
$ 10,988,632 $ 9,557,837 $ 8,385,197

Sensitivity of the Net OPEB Liability to Changes in the Healthcare Cost Trend Rates — The

following presents the net OPEB liability, as well as what the net OPEB liability would be if it wete
calculated using healthcare cost trend rates that are 1-percentage-point lower (4.90 percent
decreasing to 4.00 percent) or 1-percentage-point higher (6.90 percent decreasing to 6.00 percent)
than the current healthcare cost trend rates:

_29 .

rd Pack Page 62 of 92



H

NOTE 3 -

[2

2

Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

OTHER INFORMATION (conr_‘]u_ded)

F.
Plan’s Net OPEB Liability/(Asset)
Healthcare Cost
1% Decrease Trend Rates 1% Increase
(4.90% decreasing to 4.00%) (5.90% decreasing to 5.00%) (6.90% decreasing to 6.00%)

$ 8,222,086 $ 9,557,837

Deferred Outflows of Resources and Deferred Inflows of Resources

§ 11,209,090

For the year ended June 30, 2020 the District recognized OPEB expense of $(98, 886) At June 30,
2019, the District’s deferred outflows of resources and deferred inflows of resources to OPEB from

the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between actual and expected experienced# $ < $ 864,060
Changes in assumptions or other inputs™* 448,454 869,338

Net differences between projected and actual eatnings

on OPEB plan investments®*
Total $

4484545 § 1,733,398

3 Measured at June 30, 2019.

4 See Schedule of Defetred Outflows and Inflows of Resources for additional information;
5> Does not include District contributions (plus associated implicit subsidy) made after the
measurement, which will be recognized as a reduction of the Net OPEB Liability in the year

ending June 30, 2020.

Amounts reported as deferred outflows and deferred inflows of resources will be recognized in

OPEB expense as tollows:

Defetrred Outflows Deferred Inflows
Fiscal Year Ended of Resources of Resoutces
6/30/21 ) 154,639 $ (787,907)
6/30/22 154,639 (787,907)
6/30/23 139,176 (157,584)
6/30/24 E -
Thereafter -
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Humboldt Community Services District
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2020

SUBSEQUENT EVENT - CORONAVIRUS PANDEMIC

In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) began to sptead among
various countries, including the United States. On March 11, 2020, the World Health Organization
characterized COVID-19 as a pandemic. In addition, multiple jurisdictions in the U.S., including
California, have declared a state of emergency and issued sheltet-in-place orders in response to the
outbreak. The immediate impact to the District’s operations includes testtictions on employees’ and
volunteers’ ability to work, and it is anticipated that the impacts from this pandemic will continue for
some time. As of the report date, the financial impact of the coronavirus outbreak cannot be
measured.
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Humboldt Community Setvices District
SCHEDULE OF THE PROPORTIONATE SHARE OF THE
NET PENS | Y (ASSET

June 30, 2020
Measurement Date, June 30 2019 2018 2017 2016 2015 2014
Propottion of the net pension liability 0.03179%  0.03163%  0.03172%  0.03194%  0.03184%  0.03388%
Propottion share of the net pension liability $ 3,257,418 $ 3,047,642 § 3,145531 § 2,763,721 § 2,185,093 § 2,108,429
Coveted - employee payroll $ 1,304,352 § 1,265,800 $ 1,208,835 § 1,171,978 § 1,084,415 § 888,096

Propottionate share of the net pension liability as 249.73% 240.77% 260.21% 235.82% 201.50% 237.41%
percentage of covered-employee payroll

Plan fiduciaty net position as a percentage of the total
pension liability 75.26% 75.26% 73.31% 74.06% 78.40% 79.76%

* Fiscal year 2014 was the 1st year of implementation.
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Humboldt Community Services District

SCHEDULE OF CONTRIBUTIONS - MISCELLANEOUS

June 30, 2020

Miscellaneous Plan

Fiscal Year Ending June 30

Contractually required contribution
(actuatially determined)

Contributions in relation to the actuarially
determined contributions

Contribution deficiency (excess)

Covered - employee payroll

Contributions as a percentage of
covered-employee payroll

Notes to Schedule:

2020 2019 2018 2017 2016 2015

$ 383,662 § 337,870 § 292343 $§ 262346 $§ 236976 $ 136,802

(383,662)  (337,894)  (292,343)  (262,346)  (236976)  (136,802)
3 - % (249) - % - % -3 -

$ 1,261,614 § 1,304,352 $§ 1,265,800 $ 1,208,835 § 1,171,978 § 1,084,415

30.41% 25.91% 23.10% 21.70% 20.22% 12.62%

Benefit Changes: There were no changes to benefit terms that applied to all members of the Public Agency Pool.
Changes of Assumptions: There were no changes of assumptions.

* Fiscal year 2015 was the 1st year of implementation.

/ 1 Board Pack

_33

Page 66 of 92



Humboldt Commurnt) Servlces Dlstr1ct

For the Year Ended June 30, 2020

Total OPEB Liability 2020 2019 2018
Service cost $ 215,891 § 375,038 § 364,115
Interest 318,491 359,659 347,573
Difference between expected and actual experience - (1,649,568)

Changes of assumptions 603,093 (1,659,644) -
Benefit payments, included refunds of employee contributions (320,844) (347,274) (304,176)
Implicit rate subsidy fulfilled B B -
Net change in total OPEB liability 816,631 (2,921,789) 407,512
Total OPEB liability - beginning of year 8,741,206 11,662,995 11,255,483
Total OPEB liability - end of year $ 9,557,837 $§ 8,741,206 $§ 11,662,995

Plan Fiduciary Net Position

Net investment income $ - % - 3
Contributions
Employer - explicit subsidy 320,844 347274 304,176
Employer - implicit subsidy - = :
Benefit payments, included refunds of employee contributions (320,844) (347,274) (304,176)

Implicit rate subsidy fulfilled -
Administrative expense i

Net change in plan fiduciary net position
Plan fiduciary net position - beginning of year - -

Plan fiduciary net position - end of year $ - 3 - § -
District's net OPEB liability - end of year $ 9,557,837 § 8,741,206 § 11,662,995
Plan fiduciary net position as a percentage of the total OPEB liability 0.00% 0.00% 0.00%
Covered-employee payroll $ 1,297,388 § 1345918 § 1,232,490
Net OPEB liability as a percentage of covered-employee payroll 736.70% 946.30% 946.30%

The schedules present information to illustrate changes in the District's changes in the net OPEB liability over
a ten-year period when the information is available.
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Humboldt Community Services District
COMBINING STATEMENT OF NET POSITION

For the Year Ended June 30, 2020

ASSETS

Current assets:
Cash and investments
Restricted cash and investments:
Debt setvice
Capital projects

Total cash and investments

Accounts receivable
Assessments receivable
Prepaid items
Inventory

Total current assets
Capital assets:
Non-depreciable assets
Depreciable assets (net of depreciation)
Total assets
DEFERRED OUTFLOWS

Deferred outtlows related to OPEB
Deferred outflows related to pensions

Total deferred outflows

LIABILITIES AND NET POSTTTION
Current liabilities:

Accounts payable

Compensated absences

Customer deposits
Accrued expenses

Total current liabilities

Long-term liabilities:
Due within one year
Due in more than one year

Net OPEB liability

Net pension liability due in more than one year -

Total long-term liabilities
Total liabilities
DEFERRED INFLOWS

Deferred inflows related to OPEB
Deferred inflows related to pensions

Total deferred inflows

Net position:

Invested in capital assets, net of related debt -

Restricted
Unrestricted

Total net position

/25/2021 Board Pack

Admin & Water Sewer
Street Lights System System Totals

$ 1,099,164 4,389,212 § 1,219472 § 6,707,848
- - 65,933 65,933

- 357,712 - 357,712
1,099,164 4,746,924 1,285,405 7,131,493
31,468 378,782 417,450 827,700

- 249,867 - 249,867
125,509 - 87,821 213,330

- 157,219 52,406 209,625
1,256,141 5,532,792 1,843,082 8,632,015

- 1,241,784 294411 1,536,195

- 10,578,731 19,301,674 29,880,405
1,256,141 17,353,307 21,439,167 40,048,615
255,619 192,835 448,454

442,754 334,007 776,761

698,373 526,842 1,225,215

28,907 399,313 945,807 1,374,027
224,442 - - 224,442
116,324 - - 116,324
33,478 22,819 62,149 118,446
403,151 422,132 1,007,956 1,833,239

- 333,922 390,132 724,054

- 524,629 9,006,581 9,531,210

- 5,447,967 4,109,870 9,557,837
1,856,728 1,400,690 3,257,418

- 8,163,246 14,907,273 23,070,519
403,151 8,585,378 15,915,229 24,903,758

- 988,037 745,361 1,733,398

- 129,186 97,456 226,642

- 1,117,223 842,817 1,960,040
10,961,964 10,199,372 21,161,336

- 357,712 65,933 423,645
852,991 (2,970,598) (5,057,342) (7,174,949)

§ 852991 $ 8,349,078 $ 5,207,963 § 14,410,032
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Humboldt Community Services District
COMBINING SCHEDULE OF REVENUES, EXPENSES AND

Operatinp revenues:
Water sales
Sewer service fees
Other operating

Total operating revenues

Operating expenses:
Salaries and benefits
General and administration
Joint treatment costs
Purchases power
Water purchases
Repairs and maintenance
Supplies
Other expenses
Depreciation

Total operating expenses
Operating income (loss)

Non-operating revenues (expenses):
Interest revenue
Interest expense
Taxes and assessments
Other income

Total non-operating revenues (expenses)

Income (loss) before transfers

Transfets in
Transfers out

Total other financing sources (uses)

Income (loss) before capital contributions
Capital Contributions and connection fees

Changes in net position
Net position, beginning of period
Net position, end of period

HCSD 05/25/2021 Board Pack

CHANGES IN FUND NET POSITION

June 30, 2020
Water Sewer Admin &
System System Street Lights Totals

$ 5,226,502 § = $ $ 5,226,502
- 6,024,027 6,024,027

4,476 - 4,476

5,226,502 6,028,503 - 11,255,005
1,414,078 1,125,304 - 2,539,382
194,943 194,942 (1) 389,884

- 1,325,787 - 1,325,787

157,847 47,332 62,119 267,298
1,680,926 - - 1,680,926
134,449 100,370 = 234,819
165,861 77,300 - 243161
128,585 108,158 = 236,743
691,210 676,307 = 1,367,517
4,567,899 3,655,500 62,118 8,285,517
658,603 2,373,003 (62,118) 2,969,488
18,203 4,208 41,364 63,775
(33,257) (370,7406) 2 (404,003)
13,761 . 390,709 404,470

3,509 12,846 16,355

2,216 {366,538) 444 919 80,597
660,819 2,006,465 382,801 3,050,085
660,819 2,006,465 382,801 3,050,085
94,395 92,440 = 186,835
755,214 2,098,905 382,801 3,236,920
7.593.864 3,109,058 470,190 11173112

$ 8,349,078 % 5,207,963 § 852,991 § 14,410,032
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Humboldt Community Services District
‘(/ATER DEPARTMENT

CHANGES IN FUND NET POSITION

Operating revenues:
Water sales

Total operating revenues
Operating expenses:
Salaries and benefits

General and administration
Purchases power

Water purchases

Repairs and maintenance
Supplies

Other expenses
Depreciation

Total operating expenses
Operating income (loss)

Non-operating revenues (expenses):
Interest revenue
Interest expense
Other income (expense)
Taxes and assessments

Total non-operating revenues (expenses)
Income (loss) before transfers

Transfers in
Transfers out

Total other financing soutces (uses)

Income (loss) before capital contributions

Capital contributions and connection fees

Changes in net position

June 30, 2020

Original Humboldt Mitchell
Water Hill Water ~ Road Water
System System System Totals
$ 3,819,338 § 994579 § 412585 $§ 5,226,502
3,819,338 994,579 412,585 5,226,502
989,292 329,654 95,132 1,414,078
140,359 42,887 11,697 194,943
66,763 84,654 6,430 157,847
1,143,030 420,231 117,665 1,680,926
89,646 35,384 9,419 134,449
111,279 48,095 6,487 165,861
84,268 36,730 7,587 128,585
378,830 181,503 130,877 091,210
3,003,467 1,179,138 385,294 4,567,899
815,871 (184,559) 27,291 658,603
6,890 2,543 8,770 18,203
(8,422) (2,790) (22,045) (33,257)
2,340 923 246 3,509
— 13,761 13,761
808 676 732 2,216
816,679 (183,883) 28,023 660,819
816,679 (183,883) 28,023 660,819
76,125 15,225 3,045 94,395
§ 892,804 § (168,0658) $ 31,068 $§ 755214
_37.-
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Humboldt Community Services District
SEWER DEPARTMENT
COMBINING SCHEDULE OF REVENUES, EXPENSES AND

CHANGES IN FUND NET POSITTON

June 30, 2020
General Humboldt
Sewer Hill Sewer
System System Totals
Operating revenues:
Sewer service fees $ 4759599 $ 1,264,428 6,024,027
Other 3,384 1,092 4,476
Total operating revenues 4,762,983 1,265,520 6,028,503
Operating expenses:
Salaries and benefits 879,767 245,537 1,125,304
General and administration 152,055 42,887 194,942
Joint treatment costs 1,045,167 280,620 1,325,787
Purchases power 34,049 13,283 47,332
Repairs and maintenance 71,892 28,478 100,370
Supplies 55,988 21,312 77,300
Other expenses 79,976 28,182 108,158
Depreciation 571,029 105,278 676,307
Total operating expenses 2,889,923 765,577 3,655,500
Operating income (loss) 1,873,060 499,943 2,373,003
Non-operating revenues (expenses):
Interest revenue 3,046 1,162 4.208
Interest expense (266,937) (103,809) (370,746)
Total non-operating revenues (expenses) (263,891) (102,647) (366,538)
Income (loss) before transfers 1,609,169 397,296 2,006,465
Transfers in
Transfers out
Total other financing sources (uses) -
Income (loss) before capital contributions 1,609,169 397,296 2,000,465
Capital contributions and connection fees 80,608 11,832 92,440
Changes in net position $ 1,689,777 $ 409,128 2,098,905

- 38 -
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‘ Humboldt Community Services District
SCHEDULE OF ALLOCATED GENERAL AND ADMINISTRATIVE EXPENSES
June 30, 2020

Allocated genetal and administrative expenses:

Insurance $ 60,805
Purchases power 57,144
Repairs and maintenance 41,475
Supplies 3,334
Other expenses 227,127

Subtotal for allocated general and administrative expenses 389,885
Allocated to salaries and benefits 1,174,387

Total $ 1,564,272

General and administrative expenses were allocated
to the following departments:

General watet $ 140,359
Humboldt Hill Watet 42,887
Freshwater/Mitchell Road 11,697
General sewer 152,055
Humboldt Hill sewer 42 887

Total $ 389,885

Salarics and bencfits brecakdown:

Salaries and wages $ 166,546

Vacation, sick, and holiday pay 52,699

Group insurance 641,629

Other benefits 313,513

Total $ 1,174,387
-39
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REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
Humboldt Community Setvices District
Eureka, California

We have audited the basic financial statements, as listed in the table of contents, of Humboldt Community Setvices
District as of and for the year ended June 30, 2020, and have issued our report thereon dated [DATE]. We conducted
our audit in accordance with U.S. generally accepted auditing standards and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

[nternal Control Over Financial Reporting

In planning and performing our audit, we considered Humboldt Community Services District’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Humboldt Community
Services District’s internal control over financial reporting. Accordingly, we do not exptess an opinion on the
effectiveness of Humboldt Community Services District’s internal control over financial reporting.

A deficiency in internal control exists when the design of operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, duting our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Humboldt Community Services District’s basic financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards. However, we noted certain matters that we reported to management of Humboldt Community Services
District in a separate letter.

40 -
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Board of Directors
Humboldt Community Services District - Page 2

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the

results of that testing, and not to provide an opinion on the effectiveness of Humboldt Community Services District’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with Government
Awnditing Standards in consideting Humboldt Community Setvices Disttict’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

RJ. Ricciardji, Inc.
Certified Public Accountants

San Rafael, California

_41 -
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Humboldt Community Services District

Dedicated to providing high quality, cost effective water and sewer service for onr customers

AGENDA REPORT

For HCSD Board of Directors Regular Meeting of: May 25, 2021

Agenda Item: F.3 (New Business)
TITLE: FY 2021/22 Pass-through fees
Presented by: Michael Montag, Finance Manager/District Treasurer

Recommendation:
Staff recommends the Board of Directors:

1. Review and discuss proposed FY 2021/2022 Pass-through fees.
2. Discuss any changes to the proposed FY 2021/22 pass-through fees and provide direction.
3. Direct staff to prepare resolution regarding FY 2021/2022 pass-through fees for approval at

a future Board meeting.
Summary:

Proposed FY 2021/22 Water Pass-through

A water pass-through was implemented for FY 2020/21, however Water expenses were below
original estimates for FY 2020/2021, so no water pass-through is recommended for FY
2021/22.

Proposed FY 2021/22 Sewer Pass-through

Since 1982, the District has agreed to pay a portion of the City of Eureka’s wastewater
treatment costs to use the City’s treatment plant so the District would not have to build and
maintain a separate facility. When District sewer rates are developed, they rely on cost
estimates provided by the City for both the “use” of the City’'s wastewater system (O&M) and a
proportional share of the capital improvements to the wastewater treatment plant and major
conveyances.

A “pass-through” recovers increased charges to the District by the City of Eureka above those
expected when the District calculated its current sewer rates. Eligible costs for a sewer pass-
through are the “wholesale charges for wastewater treatment” which is defined as including
those costs for the wastewater treatment plant capital improvements, operation and
maintenance.

The District is authorized to pass these costs on to our ratepayers by Government Code
section 53756, through a volumetric surcharge.
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A sewer pass-through charge was approved by the Board of Directors for FY 2018/19, 2019/20
and 2020/21. In 2018/19 the District Board of Directors also mandated that any proposed
water or sewer pass-through must be considered for approval each year.

FY 2021/22 Sewer Pass through Calculations

The City of Eureka wastewater O&M and capital improvement charges indicate there is the
necessity to continue the sewer pass-through in FY 2021/22 as detailed below.

District staff received information confirming that pass-through fees may be set at rates
adequate to recover previous City of Eureka Wastewater Treatment Plant costs that exceeded
estimates and where prior pass-through revenues did not fully cover the shortage. It was also
confirmed that it is allowable for such charges to recover excess costs from previous years in
addition to the most recent year. For FY 2017/2018 through FY 2020/2021(projected), City of
Eureka WWTP Operating and CIP costs have exceeded the original estimates from the 2017
rate study by $4,347,410. During this time period, the district has collected $2,540,794 in
Sewer Pass-through revenue, leaving $1,806,616 in City of Eureka expenditures not covered
by rate revenue or pass-through revenue.

The District has the authority to implement pass-through rates to recover this entire amount in
one fiscal year, however doing so would result in a significant year-to-year increase in rates.
Staff instead recommends implementing Sewer Pass-through rates equivalent to the combined
FY 2020/2021 Water and Sewer pass-through rates. This will recover $1,075,000 of the
previous unfunded expenditures, with the remaining amount to be recovered in subsequent
year(s).

Several factors must be taken into account when considering a potential FY 2021/22 Sewer
Pass through, namely:

1. The City has charged the District more than the rate study projected making the pass-
through necessary for FY 2021/22;

2. The rate study used estimates provided by the City of Eureka for sewer O&M and WWTP
capital expenses;

3. Because the City charged the District more for sewer expenses than the rate study
projected, any funds used to pay the increased City costs come from District sewer
reserves;

4. The pass-through allows the District to recover the funds spent out of District reserves that
were not covered by the rates established through the rate study;

5. As noted above, increased costs that should be recovered through a pass-through currently
total $1,806,616;

6. The District must balance the need to make up for prior unfunded expenditures with the
potential burden imposed upon ratepayers from increased rates.

7. The following calculations and recommendations assume that the Water and Sewer base
rates for FY 2021/2022, as determined in the previously approved 2017 rate study, will be
approved for implementation for FY 2021/2022.
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Table 1: FY 2021/22 Sewer Volumetric Surcharge Calcuiation

2020-21 2020-2021 2021-22 [ Recommended
Base Pass-through Base Pass-through Maximum

Volumetric Surcharge Rate Rate Rate rate Pass-through rate
Residential:

Single Family Residential $5.82 $1.79 $5.94 $2.28 $3.85

Multi-Family Residential $5.82 $1.79 $5.94 $2.28 $3.85

Mobile homes/Trailer Parks $5.82 $1.79 $5.94 $2.28 $3.85
Commercial

Commercial - Light Strength $6.96 $2.14 $7.10 $2.73 $4.61

Commercial - Medium Strength $9.22 $2.83 $9.41 $3.61 $6.10

Commercial - Heavy Strength $11.66 $3.58 $11.89 $4.56 $7.71

Based upon the above considerations, the following details four pass-through options for FY
2021/22 and Staff's recommendation.

FY 2021/22 Sewer P I Alternati

1. Sewer Pass-through equivalent to 2020/21 combined water and sewer pass-through
(Recommended):

For this alternative, the District implements the volumetric sewer surcharge at rates
equivalent to the combined Water and Sewer Pass-through rates from 2020/21. This will
result in a $220,000 increase in Sewer Pass-through revenue compared to 2020/21,
which will be offset by a $220,000 reduction in Water Pass-through revenue. The total
combined Water/Sewer charges for the average District Customer will only increase by
2%, in accordance with the annual increases from the 2017 rate study. With this option,
Sewer revenues for 2021/22 are projected to exceed Expenditures by $330,000, which
will go towards replenishing reserves utilized for prior years’ deficits for WWTP
Operation, Maintenance and CIP.

2. No SewerPass Through (Not Recommended):
For this alternative, the District does not activate any sewer pass-through for FY
2021/22. The result is that the District’s sewer customers will see a 22% reduction in
sewer rates compared to 2020/21. Without a sewer pass-through, the District’'s sewer
Expenditures would exceed Revenues by approximately $700,000, reducing available
sewer reserves that are currently projected at nearly $800,000 below target reserve
levels for the end of FY 2020/2021.

3. SewerPass through based upon continuation of FY 2020/21 surcharge only (Not
Recommended):
For this alternative Sewer Pass-through rates would remain at the same rates as
implemented in FY 2020/21, Base consumption rates in FY 2021/22 will increase over
the current amount by the 2% amount approved through the 2017 rate study. The net
result is that ratepayers would see an overall 5% decrease in their total Water/Sewer
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charges, since the elimination of the Water pass-through would not be offset. With this
option, Sewer revenues for 2021/22 are projected to exceed Expenditures by $110,000,
which will go toward replenishing reserves utilized for prior years’ deficits for WWTP
Operation, Maintenance and CIP.

4. Sewer pass through based upon collecting all prior uncovered expenditures (Not
Recommended):

Under this alternative, the District will increase pass-through rates in order to recover
the full $1,806,616 in previously uncovered WWTP O&M and CIP expenditures. This will
increase total volumetric sewer rates for District ratepayers by 28.6%. With this option,
Sewer revenues for 2021/22 are projected to exceed Expenditures by $1,061,616,
which will go towards replenishing reserves utilized for prior years’ deficits for WWTP
Operation, Maintenance and CIP.

FY 2021/22 Sewer Pass-Thr ff R mmendation

Staff recommendation is option 1, to approve a Sewer Pass-Through equivalent to the
combined Sewer and Water pass-through from FY 2020/21.

If Staff's recommendation is accepted by the Board, the following steps will need to be taken to
approve the surcharge.

Direct staff to proceed with pass-through

Staff prepares a Resolution (per the Board’s pass-through process requiring annual
approval of pass-through)

Approval of Resolution by Board

Public notice

Implementation of FY 2021/22 pass-through surcharge

arw M=
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Humboldt Community Services District

Dedicated to providing high quality, cost effective water and sewer service for our customers

AGENDA REPORT

For HCSD Board of Directors Regular Meeting of: May 25, 2021

Agenda Item: E.4 (New Business)
TITLE: FY 2021/22 Budget Presentation
Presented by: Michael Montag, Finance Manager/District Treasurer

Recommendation:
Staff recommends the Board of Directors:

1. Review and discuss proposed FY 2021-2022 Budget
2. Provide direction to staff to proceed with the process of finalizing the 2021/2022 budget, or

identify desired modifications.
Summary:

Attached for the Board's review and consideration is the initial draft of the FY 2021/2022
District Budget. Notable highlights are listed below.

Highlights of significance within the proposed FY 2021/2022 Budget:

Water Rate Revenue: Water expenditures for 2020/2021 are projected to be less than the
budgeted amount, removing the need for pass-through charges for FY 2021/2022. Water rate
revenue has been tracking with the original Rate Study estimates in all other applicable years.
Water revenue budget for FY 2021/2022 is set to the amount projected from the Rate Study,
which is the same revenue as projected for FY 2020/2021.

Sewer Rate Revenue: Sewer rate revenue from Base rates is projected at a 2% increase due
to a corresponding increase in rates, per the approved 2017 rate study. Additionally, Sewer
Pass-through revenue is projected to increase by 34% due to an increase in Sewer Pass-
through fees.

Wage and Benefit expenses: District wages are projected to increase by 1.7% due to an
approved Cost of Living Allowance increase, as well as other small changes due to expected
staff changes. Associated employee benefit and insurance expenses are projected to increase
by a corresponding amount.

Water Purchases: Water purchases from City of Eureka are expected to remain at elevated
levels due to continued Water tank projects. Budget amounts have been set accordingly.
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Water/Sewer Analysis: In addition to normal annual water quality analysis testing, the
2021/2022 Budget includes an additional $10,000 for expected analysis and testing of the
South Bay Well.

Building/Grounds Maintenance: Staff identified expenses associated with garbage pickup
and disposal that had previously been attributed to Maintenance Supply. For 2021/2022, it is
recommended that such expenses be instead attributed to Building/Grounds maintenance.
Budgeted amount has been adjusted accordingly.

Telephone: Budgeted telephone expenses include cost of 3 replacement cell phones.

Computer Software Maintenance: Computer software maintenance budget amount includes
an estimated $10,000 necessary to update the District’s utility billing software to the most
current version. The software version currently utilized by the District has been superseded by
multiple newer versions, and the update will provide the District with improved capabilities.

Bad Debts & Minimum Balance write-off: Staff expects that restrictions associated with the
Covid-19 pandemic will be lifted before or during FY 2021/2022. When such restrictions are
removed, the District will once again have the ability to discontinue service to customers with
excessive delinquency. When this occurs, staff anticipates that the District will experience a
large number of accounts discontinued for non-payment, with a corresponding increase in Bad
Debts.

Conferences & Continuing Education: With the anticipated lifting of restrictions related to the
Covid-19 pandemic, conferences, continuing education, and associated expenses are
expected to return to pre-pandemic levels.

Long Term Debt: Final payment for the loan that originated from the 2014 VacCon purchase
was made in FY 2020/2021. A new loan is now in place for the purchase of the 2021 VacCon
unit, with the first payment scheduled to occur at the start of FY 2021/2022. The 2012
Refinance loan payments are reduced for 2021/2022 due to a portion of that loan being paid off
in 2020/2021.

Capital Expenditures: Capital expenditures have been previously presented in detail by the
District General Manager. Please refer to the FY 2021/2022 Capital Improvement Program that
was approved during the May 11, 2021 regular business meeting.

Working Capital Reserve Summaries:

On June 9, 2015 the Board adopted resolution 2015-08 establishing minimum reserves of not
less than Sixty Days of Operating Expenses. The 2017 Rate Study recommended reserve
amounts consisting of the combined amount of 60 days Operating Expenses, 3% of Net asset
values related to Capital Rehabilitation and Replacement, and 1 year of debt service. The
following chart compares the reserve balances according to these formulas against the
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projected reserves under the current proposed budget. Under this projection, the Water Fund,
and General fund will be at or above the necessary reserve amount, and the Sewer Fund will
make progress towards achieving the necessary reserve amount.

Recommended reserves

Projected reserves

Res 2015-08 2017 Rate Projected Projected

Reserve Study reserve reserves as reserves as

amount amount of 6/30/2021 of 6/30/2022
Water Fund $737,000 $1,754,654 $4,796,610 $4,187,716
Sewer Fund $570,000 $2,218,151 $1,589,142 $1,920,083
General Fund $11,000 $11,000 $1,418,368 $1,723,368
Total $1,318,000 $3,983,805 $7,804,119| $7,831,166
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES
FOR ENTIRE DISTRICT

OPERATING REVENUE

Metered Water Sales

Water Charges - Pass Through

Sewer Service Charges

Sewer Service Charges - Pass Through
Water & Sewer Construction Fees
Account Fees

Inspection Fees

Reimbursable Maintenance Fees
Miscellaneous

TOTAL OPERATING REVENUE

NON-OPERATING REVENUE

Capital Connection Fees
Interest/General

Discounts Earned

Sales:Fixed Assets/Scrap Metal

Bad Debt Recovery

Property Taxes & Assessments
Insurance Rebate

Other Non-Operating Revenue
TOTAL NON-OPERATING REVENUE

TOTAL DISTRICT REVENUE

OPERATING EXPENSES

Wages Direct

Benefits: PERS
Group Ins
Workers Comp Ins
FICA/Medicare
Misc Benefits

Total Wages and Benefits

Less: wages & ben charged to Capital Pro;.

Total Operating Wages and benefits

Water Purchase HBMWD

Water Purchase Eureka

Sewage Treatment Operations & Maint.
Water/Sewer Analysis

Supplies/ Construction

HCSD 05/25/2021 Board Pack

2019-20 2020-21 2020-21 2021-22

Actual Budget Est Actual Budget req
5,096,727 5,078,311 5,200,000 5,200,000

- 236,395 220,000 -
4,864,074 4,952,219 4,820,000 5,015,000
1,085,457 1,018,622 800,000 1,075,000
43,622 32,000 45,000 32,000
149,237 150,000 140,000 140,000

1,900 5,000 - -
2,091 1,000 1,000 1,000
9,247 10,000 2,000 2,000
11,252,356 11,483,547 11,228,000 11,465,000
186,835 158,000 245,000 180,000
60,570 30,000 30,000 42,000
2,089 2,000 2,000 2,000
86 75,400 70,700 15,700
3,981 2,200 7,000 10,000
525,380 490,000 490,000 490,000
12,846 34,150 20,000
6,675 - 6,500 6,500
798,462 757,600 885,350 766,200
12,050,818 12,241,147 12,113,350 12,231,200
1,337,209 1,500,000 1,400,000 1,510,000
451,957 450,000 430,000 460,000
1,179,888 1,130,000 1,150,000 1,210,000
19,223 36,000 20,000 23,000
102,352 120,000 106,176 117,000
610 1,200 200 600
3,091,238 3,237,200 3,106,376 3,320,600
(174,119) (161,800) (155,309) (166,000)
2,917,119 3,075,400 2,951,067 3,154,600
1,039,901 1,086,800 1,075,000 1,075,000
641,025 673,920 765,000 810,000
1,325,787 1,529,995 1,434,300 1,465,000
8,986 10,000 8,000 20,000
140,208 170,000 120,000 134,000
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES
FOR ENTIRE DISTRICT

Supplies/ Office-Administration
Supplies/ Engineering

Supplies/ Maintenance

Invoicing

Temporary Labor

Repairs & Maintenance/Trucks
Equipment Rental

Building & Grounds Maintenance
Electrical Power

Street Lights

Telephone

Postage

Freight

Chemicals

Liability Insurance

Legal

Accounting

Engineering

Other Professional Services

Bank Service Charges
Transportation

Office Equip. Maintenance
Computer Software Maintenance
Memberships & Subscriptions
Bad Debts & Minimum Balance Writeoff
Conference & Continuing Ed
Certifications

State/County & LAFCO Fees and Charges
Hydraulic Water Model Maintenance
Elections Expense

Human Resources

Miscellaneous

Director's Fees

TOTAL OPERATING EXPENSES

LONG TERM DEBT PAYMENTS

Safe Drinking Water Bond

2012 CIP & Refi.

Davis-Grunsky Loan

VacCon Truck Loan(2014)

VacCon Truck Loan(2021)

2014 Wastewater Revenue Bonds
TOTAL LONG TERM DEBT PAYMENTS
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2019-20 2020-21 2020-21 2021-22

~_Actual Budget Est Actual Budget req
16,554 16,000 16,000 19,000
1,117 2,500 800 2,500
88,617 100,000 100,000 97,500
52,538 52,476 52,476 52,476
3,200 27,200 - 25,600
55,137 60,000 55,000 55,000
11,005 8,000 17,000 5,000
25,023 24,000 24,000 32,000
262,324 290,000 290,000 295,800
62,119 70,000 63,000 65,000
12,418 14,250 14,000 19,000
246 3,000 3,000 3,000
177 1,600 400 500
8,842 12,000 10,000 12,000
62,224 65,000 55,000 65,000
22,220 30,000 7,000 30,000
13,160 16,000 13,000 15,000
18,482 15,000 1,000 1,000
17,970 18,000 18,000 38,000
39,626 42,000 42,000 35,000
52,463 66,000 50,000 60,000
13,5610 22,500 15,000 14,000
30,357 36,000 33,375 45,000
16,809 21,200 18,000 22,300
57,797 12,000 12,000 200,000
3,782 17,000 1,500 20,000
884 5,400 1,500 5,400
50,752 40,000 47,000 50,000
276 5,000 6,000 6,000

- 3,500 - -
31,987 24,300 8,000 20,000
33,363 12,000 3,000 9,000
12,000 16,000 11,400 16,000
7,150,005 7,694,041 7,341,818 7,994,676
177,429 177,429 177,429 177,429
362,700 359,220 359,220 227,100
6,055 6,051 6,051 5,912

80,341 80,341 80,341 -
: s - 117,441
483,175 485,575 485,575 487,575
1,109,700 1,108,616 1,108,616 1,015,457
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES
FOR ENTIRE DISTRICT

CAPITALIZED EXPENDITURES

Vehicles, Rolling Stock & Equipment
Building, Yard & Paving Improvements
Capital Improvements Water

Capital Improvements Sewer
Engineering & Studies

TOTAL CAPITAL EXPENDITURES

City of Eureka Projects:

CoE WWTP CIP
CoE MS

TOTAL City of Eureka Projects

BUDGET SURPLUS (DEFICIT)
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2019-20 2020-21 2020-21 2021-22

Actual Budget Est Actual Budget req
499,489 456,000 465,016 58,000
10,298 72,500 20,000 170,000
269,781 1,525,000 1,292,645 1,260,000
456,617 220,000 165,000 275,000
24,840 133,750 10,000 100,000
1,261,025 2,407,250 1,952,661 1,863,000
908,825 1,030,095 1,030,095 1,336,000

1,501 - 2,000 -
910,326 1,030,095 1,032,095 1,336,000
1,619,761 1,145 678,159 22,067
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HUMBOLDT COMMUNITY SERVICES DISTRICT

SUMMARY BUDGETARY STATEMENT OF REVENUE AND EXPENSES

FOR ENTIRE DISTRICT

OPERATING REVENUE & EXPENSES

TOTAL OPERATING REVENUE
TOTAL OPERATING EXPENSES
NET SURPLUS/(DEFICIT) FROM OPERATIONS

NON-OPERATING REVENUE & EXPENSES

TOTAL NON-OPERATING REVENUE
TOTAL LONG TERM DEBT SERVICE
SURPLUS/(DEFICIT) BEFORE CAPITAL EXPENDITURES

HCSD CAPITAL IMPROVEMENT EXPENDITURES
CITY of EUREKA PROJECT REIMBURSEMENT

BUDGET SURPLUS (DEFICIT)

HCSD 05/25/2021 Board Pack

2019-20 2020-21 2020-21 2021-22
Actual Budget Est Actual Budget req
11,252,356 11,483,547 11,228,000 11,465,000
(7,150,005) (7,694,041) (7,341,818) (7,994,676)
4,102,350 3,789,506 3,886,182 3,470,324
798,462 757,600 885,350 766,200
(1,109,700) (1,108,616)  (1,108,616) (1,015,457)
3,791,112 3,438,490 3,662,916 3,221,067
(1,261,025) (2,407,250) (1,952,661) (1,863,000)
(910,326) (1,030,095)  (1,032,095) (1,336,000)
1,619,761 1,145 678,159 22,067
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES

OPERATING REVENUE

Metered Water Sales

Water Pass Through

Water Construction Fees
Account Fees

Inspection Fees

Reimbursable Maintenance Fees
Miscellaneous

TOTAL OPERATING REVENUE

NON-OPERATING REVENUE

Water Capital Connection Fees
Interest/General

Discounts Earned

Sales:Fixed Assets/Scrap Metal

Bad Debt Recovery

FW/MR Assessment

Other Non-Operating Revenue
TOTAL NON-OPERATING REVENUE

TOTAL DISTRICT REVENUE

OPERATING EXPENSES

Wages Direct
Wages & Benefits: Allocated
Benefits: PERS
Group Ins
Workers Comp Ins
FICA/Medicare
Misc Benefits

Total Wages and Benefits

Less: wages & ben charged to Capital Proj.

Total Operating Wages and benefits

Water Purchase HBMWD
Water Purchase Eureka
Water Analysis

Supplies/ Construction
Supplies/Office-Administration
Supplies/ Engineering
Supplies/ Maintenance
Temporary Labor

HCSD 05/25/2021 Board Pack

Water Fund
2019-20 2020-21 2020-21 2021-22
Actual Budget Est Actual Budget req
5,096,727 5,078,311 5,200,000 5,200,000
- 236,395 220,000 -
35,700 20,000 30,000 20,000
85,065 85,500 79,800 79,800
1,434 2,150 - -
154 800 800 800
7,421 5,000 1,000 1,000
5,226,501 5,428,156 5,531,600 5,301,600
94,395 80,000 135,000 90,000
15,785 23,547 23,547 32,966
1,191 1,280 1,209 1,280
49 42 918 29,885 8,844
2,269 1,254 3,991 5,700
134,671 140,000 140,000 140,000
2,418 - 2,200 2,200
250,778 288,999 335,832 280,990
5,477,279 5,717,155 5,867,432 5,582,590
632,023 705,000 658,000 709,700
587,194 571,490 557,260 594,160
92,981 162,000 154,800 165,600
304,189 350,300 356,500 375,100
6,248 19,440 10,800 12,420
47,866 56,400 49,903 54,990
1,670,501 1,864,630 1,787,263 1,911,970
(29,018) (119,732) (114,929) (122,840)
1,641,483 1,744,898 1,672,334 1,789,130
1,039,901 1,086,800 1,075,000 1,075,000
641,025 673,920 765,000 810,000
8,986 5,000 4,000 15,000
103,036 125,800 88,800 99,160
7,582 4,800 4,800 5,700
602 1,425 456 1,425
54,642 50,000 50,000 48,750
1,824 11,288 - 11,544
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES

Repairs & Maintenance/Trucks
Equipment Rental

Building & Grounds Maintenance
Electrical Power

Telephone

Postage

Freight

Chemicals

Engineering

Other Professional Services
Transportation

Office Equip. Maintenance
Computer Software Maintenance
Memberships & Subscriptions

Bad Debts & Minimum Balance Writeoff
Conference & Continuing Ed
Certifications

State/County & LAFCO Fees and Charges
Hydraulic Water Model Maintenance
Human Resources

Miscellaneous

General & Admin Expense Allocation
TOTAL OPERATING EXPENSES

LONG TERM DEBT PAYMENTS

Safe Drinking Water Bond

2012 CIP & Refi.

Davis-Grunsky Loan

VacCon Truck Loan

Debt Service: Allocated

TOTAL LONG TERM DEBT PAYMENTS
CAPITALIZED EXPENDITURES
Vehicles/Rolling Stock/Capital Equipment
Building & Yard Improvements

Capital Improvements Water
Engineering & Studies

General Fund Allocation

TOTAL CAPITAL EXPENDITURES

BUDGET SURPLUS (DEFICIT)

HCSD 05/25/2021 Board Pack

Water Fund
2019-20 2020-21 2020-21 2021-22
Actual Budget Est Actual Budget req
31,428 33,600 30,800 30,800
6,577 5,920 12,580 3,700
294 1,440 1,440 1,920
157,848 159,500 159,500 162,690
3,420 4,560 4,480 6,080
137 1,290 1,290 1,290
101 912 228 285
8,842 12,000 10,000 12,000
7,512 5,850 390 390
3,885 3,600 3,600 7,600
29,904 37,620 28,500 34,200
1,068 3,375 2,250 2,100
15,682 17,280 16,020 21,600
1,346 1,272 1,080 1,338
27,545 6,840 6,840 114,000
2,145 5,950 525 7,000
524 1,620 450 1,620
25,233 13,600 15,980 17,000
276 5,000 6,000 6,000
- 9,477 3,120 7,800
168 2,640 660 1,980
195,653 216,130 174,758 214,581
4,018,669 4,253,407 4,140,881 4,511,683
177,429 177,429 177,429 177,429
117,300 115,560 115,560 49,500
6,055 6,051 6,051 5,912
60,256 60,256 60,256 -
361,040 359,296 359,296 232,841
216,648 - 1,471 -
269,781 1,525,000 1,292,645 1,260,000
180,769 207,195 20,464 186,960
667,198 1,732,195 1,314,581 1,446,960
430,371 (627,743) 52,674 (608,894)
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES

OPERATING REVENUE

Sewer Service Charges

Sewer Service Charges - Pass Through
Sewer Construction Fees

Account Fees

Inspection Fees

Reimbursable Maintenance Fees
Miscellaneous

TOTAL OPERATING REVENUE

NON-OPERATING REVENUE

Sewer Capital Connection Fees
Interest/General

Discounts Earned

Sales:Fixed Assets/Scrap Metal

Bad Debt Recovery

Other Non-Operating Revenue
TOTAL NON-OPERATING REVENUE

TOTAL DISTRICT REVENUE
OPERATING EXPENSES

Wages Direct
Wages & Benefits: Allocated
Benefits: PERS
Group Ins
Workers Comp Ins
FICA/Medicare
Misc Benefits

Total Wages and Benefits

Less: wages & ben charged to Capital Proj.

Total Operating Wages and benefits

Sewage Treatment: Operating & Maint.
Sewer Analysis

Supplies/ Construction

Supplies/ Office-Administration
Supplies/ Engineering

Supplies/ Maintenance

Temporary Labor

Repairs & Maintenance/Trucks
Equipment Rental

HCSD 05/25/2021 Board P

Sewer Fund
2019-20 2020-21 2020-21 2021-22

Actual Budget Est Actual Budget req
4,864,074 4,952,219 4,820,000 5,015,000
1,085,457 1,018,622 800,000 1,075,000
7,922 12,000 15,000 12,000
64,172 64,500 60,200 60,200

466 2,850 - -
1,937 200 200 200
1,826 5,000 1,000 1,000
6,025,855 6,055,391 5,696,400 6,163,400
92,440 78,000 110,000 90,000
3,421 6,453 6,453 9,034
898 720 791 720
37 32,482 40,815 6,856
1,712 946 3,009 4,300
4,257 - 4,300 4,300
102,765 118,601 165,368 115,210
6,128,620 6,173,992 5,861,768 6,278,610
424,221 435,000 406,000 437,900
587,194 571,490 557,260 594,160
60,066 103,500 98,900 105,800
208,684 214,700 218,500 229,900
8,588 11,880 6,600 7,590
32,733 36,000 31,853 35,100
1,321,486 1,372,570 1,319,113 1,410,450

(45,850) (42,068) (40,380) (43,160)

1,275,636 1,330,502 1,278,733 1,367,290
1,325,787 1,529,995 1,434,300 1,465,000
- 5,000 4,000 5,000
37,172 44,200 31,200 34,840
5,720 4,800 4,800 5,700
454 1,075 344 1,075
33,954 50,000 50,000 48,750
1,376 5,912 - 4,056
23,709 26,400 24,200 24,200
4,428 2,080 4,420 1,300
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES

Building & Grounds Maintenance
Electrical Power

Telephone

Postage

Freight

Legal

Engineering

Other Professional Services
Transportation

Office Equip. Maintenance

Computer Software Maintenance
Memberships & Subscriptions

Bad Debts & Minimum Balance Writeoff
Conference & Continuing Ed
Certifications

State/County & LAFCO Fees and Charges
Human Resources

Miscellaneous

General & Admin Expense Allocation
TOTAL OPERATING EXPENSES

LONG TERM DEBT PAYMENTS

2014 Wastewater Revenue Bonds
2012 CIP & Refi.

VacCon Truck Loan(2014)
VacCon Truck Loan(2021)

Debt Service: Allocated

TOTAL LONG TERM DEBT PAYMENTS
CAPITALIZED EXPENDITURES

Vehicles/Rolling Stock/Capital Equipment
Building, Yard& Paving Improvements
Capital Improvements Sewer
Engineering & Studies

General Fund Allocation

TOTAL CAPITAL EXPENDITURES
City of Eureka Projects:

CoE WWTP CIP
CoE MS

HCSD 05/25/2021 Board Pack

Sewer Fund
2019-20 2020-21 2020-21 2021-22
Actual Budget Est Actual Budget req
171 1,200 1,200 1,600
47,332 69,600 69,600 70,992
2,580 2,280 2,240 3,040
103 960 960 960
76 688 172 215
12,091 - - -
= 1,500 100 100
2,885 3,600 3,600 7,600
22,559 28,380 21,500 25,800
806 2,475 1,650 1,540
9,394 12,960 12,015 16,200
1,016 848 720 892
30,252 5,160 5,160 86,000
591 7,480 660 8,800
40 1,242 345 1,242
5,286 7,200 8,460 9,000
- 7,047 2,320 5,800
30,146 1,920 480 1,440
195,653 216,130 174,758 214,581
3,069,217 3,370,634 3,137,937 3,413,013
483,175 485,575 485,575 487,575
245,400 243,660 243,660 177,600
20,085 20,085 20,085 -
- - - 117,441
748,660 749,320 749,320 782,616
- 260,000 452,643 -
456,617 220,000 165,000 275,000
840 38,750 5,000 4
136,370 156,305 15,438 141,040
593,827 675,055 638,081 416,040
908,825 1,030,095 1,030,095 1,336,000
1,501 - 2,000 -
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES

Sewer Fund
2019-20 2020-21 2020-21 2021-22
Actual Budget Est Actual Budget req
TOTAL OTHER 910,326 1,030,095 1,032,095 1,336,000
BUDGET SURPLUS (DEFICIT) 806,590 348,888 304,335 330,941
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES
General Fund

2019-20 2020-21 2020-21 2021-22
Actual Budget Est Actual Budget req
OPERATING REVENUE
Interest (will be allocated to w/s @ y/e) 41,364 - - -
Miscellaneous - - - -
TOTAL OPERATING REVENUE 41,364 - - -
NON-OPERATING REVENUE
Property Taxes 390,709 350,000 350,000 350,000
Insurance Rebate 12,846 - 34,150 20,000
Other Non-Operating Revenue - - - -
TOTAL NON-OPERATING REVENUE 403,555 350,000 384,150 370,000
TOTAL DISTRICT REVENUE 444,919 350,000 384,150 370,000
OPERATING EXPENSES
Wages Direct 280,965 360,000 336,000 362,400
Benefits: PERS 298,910 184,500 176,300 188,600
Group Ins 667,015 565,000 575,000 605,000
Workers Comp Ins 4,387 4,680 2,600 2,990
FICA/Medicare 21,753 27,600 24,420 26,910
Misc Benefits 610 1,200 200 600
Total Wages and Benefits 1,273,639 1,142,980 1,114,520 1,186,500
Less: wages & ben charged to Capital Proj. (99,251) - - -
Less: Allocated to Water and Sewer Funds (1,174,388) (1,142,980) (1,114,520) (1,188,320)
Total Unallocated Wages and Benefits 0 - - (1,820)
Supplies/ Construction - - - B
Supplies/ Administration 3,252 6,400 6,400 7,600
Supplies/ Engineering 61 - - -
Supplies/ Maintenance 21 - - -
Invoicing 52,538 52,476 52,476 52,476
Temporary Labor - 10,000 - 10,000
Repairs & Maintenance/Trucks - - - -
Equipment Rental - - - -
Building & Grounds Maintenance 24,558 21,360 21,360 28,480
Electrical Power 57,144 60,900 60,900 62,118
Street Lights 62,119 70,000 63,000 65,000
Telephone 6,418 7,410 7,280 9,880
Postage 6 750 750 750
Freight - - - -
Liability Insurance 62,224 65,000 55,000 65,000
Legal Services 10,129 30,000 7,000 30,000
Accounting 13,160 16,000 13,000 15,000
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HUMBOLDT COMMUNITY SERVICES DISTRICT
BUDGETARY STATEMENT OF REVENUES AND EXPENSES

Engineering

Other Professional Services

Bank Service Charges

Transportation

Office Equip. Maintenance

Computer Software Maintenance
Memberships & Subscriptions

Bad Debts & Minimum Balance Writeoff
Conference & Continuing Ed
Certifications

State/County & LAFCO Fees and Charges
Elections Expense

Human Resources

Miscellaneous

Director's Fees

General & Admin Expense Allocation
TOTAL OPERATING EXPENSES

CAPITALIZED EXPENDITURES
Vehicles/Rolling Stock/Capital Equipment
Building, Yard & Paving Improvements
Engineering & Studies

Less: Allocated to Water & Sewer Funds

TOTAL CAPITAL EXPENDITURES

BUDGET SURPLUS (DEFICIT)

HCSD 05/2 1 Board Pack

General Fund

2019-20 2020-21 2020-21 2021-22
Actual Budget Est Actual Budget req
10,970 7,650 510 510
11,200 10,800 10,800 22,800
39,626 42,000 42,000 35,000
11,636 16,650 11,100 10,360
5,281 5,760 5,340 7,200
14,447 19,080 16,200 20,070
1,046 3,570 315 4,200
320 2,538 705 2,538
20,233 19,200 22,560 24,000
- 3,500 - -
31,987 71,776 2,560 6,400
3,049 7,440 1,860 5,580
12,000 16,000 11,400 16,000
(391,306) (432,260) (349,516) (434,142)
62,119 70,000 63,000 65,000
282,841 196,000 10,902 58,000
10,298 72,500 20,000 170,000
24,000 95,000 5,000 100,000
(317,139) (363,500) (35,902) (328,000)
382,800 280,000 321,150 305,000
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